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HETHER you buy securities mainly for income or 

primarily for profit you must pay close heed to the 
market trend. Declining quotations may foreshadow a 
drop in your income or a loss of capital. But what appears 
to the casual observer or inexpert student to be a definite 
change in trend may be only an incidental interruption of 
a broad advance, a setback of merely technical origin. 


N recent weeks the security markets have undergone an 

internal adjustment, anticipating the enactment of stock 
exchange regulatory legislation, the passage of other meas- 
ures affecting business—and the adjournment of the Con- 
gress. Now we are entering a new phase and many issues 
will lag behind the new leaders as a result of having over- 
appreciated the possibilities. Others, having gauged con- 
ditions more accurately, should resume their progress up- 
ward or continue to decline. Still others, which figured 
unimportantly in preceding market phases because of 
uncertainties that have now been removed, will respond 
sharply to the revised appraisal of their prospects. The 
investor therefore is confronted with a situation which dic- 
tates a prompt survey of his entire portfolio in order that 
it may be so recast as to provide the greatest possibilities of 
improving his income or increasing his principal. 


T is in such situations as the current one that the founda- 
tions are laid for substantial profits, but to participate 
in the benefits of this next investment phase you must strike 
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Please send.me your pamphlet that explains (without obligation to me) how your per- 
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to guide in telling me just how The Financial World Research Bureau will help me to 


build up my capital and increase my income. 


Now Bring Your Portfolio 


into line with the 
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out at once, for the real returns in business and in invest- 
ment, as in every other avenue of human activity, are gained 
by the pioneers, not by the stay-at-homes. You cannot af- 
ford to continue a casual attitude towards your investments. 
Your moves must be well calculated. The right securities 
must be chosen for retention or disposal, and the action 
must be taken at the right time. So, too, with new pur- 
chases, for it is not enough to know what to buy, but when 
—at what price—to add new securities to your list. 


O serve those investors who cannot give their full time 
4 and attention to the study of current investment data 


and their interpretation in terms of dollars-value, The Fi- 


nancial World Research Bureau is available. It is your 
investment laboratory. Investors whose portfolios are 
registered with us for direct, personal supervision are guided 
in a program prepared especially for them. Portfolios ex- 
isting at the time the investor enrolls are analyzed, and 
after a thorough consideration of every factor in the client’s 
individual situation we suggest the exact revisions neces- 
sary. From time to time thereafter, as conditions dictate, 
the portfolio is adjusted to the constantly shifting outlook. 
There are no group advices. The supervision is carried on 
through personal correspondence, for every recommendation 
is a special, individual suggestion, fitting only your program, 
and designed to mantain your portfolio in proper balance. 


NROLL now as a client of the Research Bureau and 
let us guide you in building up or recovering your cap- 
ital and increasing or retaining your income. You will find 
the procedure simple, for it has been perfected by years of 
concentration on the problem of investor-guidance. You 
merely register with us the complete list of your securities 
with their cost, provide us with all the necessary data re- 
garding your resources, requirements and objectives, and 
then follow the direct, positive recommendations as they 
come to you. The cost is moderate—$100 for a full year 
of continuing supervision. There are no “extras.” 


Use the coupon for addi- 
tional information, or just 
mail your list of securities 
with your check today and 
we will immediately prepare 
your program and make the 
first recommendation for es- 
tablishing your portfolio on 
a more profitable basis. 
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by 
Otto Guenther, 
in 1902 The World established to the truth about investments, has constantly maintained this atti- 
nd will continue to do so, confident in its belief that as long as it dings to this eal i can count upon the 


Support of the investing public. 
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In Coming 
Issues: 


REcENT changes in the laws as 
they affect investments should the- 
oretically have a stimulating influ- 
ence upon the earnings of a 28-year- 
old financially strong company whose- 
shares are listed on the New York- 
Stock Exchange. In normal periods 
this company was able to show quite 
substantial earnings and its stock 
was generally regarded as one of the 
“blue chips.” Now, however, market 
prices for the issue are quite low, 
and the question is whether or not 
the situation has changed sufficiently 
to warrant looking for material 
earnings gains in the reasonably 
near future, 


Tue communications stocks have 
been under the market handicap of 
proposed extension of regulation of 
the industry, and although much de- 
pends upon what the current session 
of Congress will be able to do before 
adjournment it is possible to draw 
some fairly definite conclusions con- 
cerning the future for this group. 
Present owners as well as prospec- 
tive purchasers of such issues as 
American Tel. & Tel., Western Union 
and International Tel. & Tel. should 
not miss the discussion of this situa- 
tion which will appear soon, 


GovERNMENT emphasis on re- 
covery measures promises to be 
placed on the new construction field 
during coming months, with partic- 
ular attention probably to be given 
efforts to stimulate home’ building. 
If there is to be any thought of at- 
tempting to raise the level of con- 
struction activity to that of 1926, 
last month’s daily average of but 
$5.1 millions provides interesting 
contrast with the $21.9 millions 
average for the same month eight 
years ago. These important features 
will be. covered -next -week, - 
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CONTEMPORARY 
COMMENT eve 


I wholly Cocoprove of what you 
say and will defend to the death 
your right to say it.—VOLTAIRE, 


President Roosevelt: We are all broth- 
ers in a new undertaking. 


Senator Mario Corbino, Jnternational 
Physicist: The study of the nucleus, 
now in its beginning, aims at the ambi- 
tious plan of giving back to the earth 
the youthfulness of its materials. 


Admiral Sellers, U. S. N.: The fleet is 
ready at the drop of the hat to fulfill 
its purpose. 


Louis Barthou, French Foreign Minis- 
ter: Can Germany defy the Confer- 
ence and get away with it? 


Michael Tighe, Leader of Steel Unions: 
I am a man of peace. 


Jesse H. Jones, Chairman, RFC: The 
RFC isn’t being called upon for as 
much money as it was expected to be 
asked to provide. 


John P. Nields, Federal Judge: There 
are serious questions of law involved, 
particularly the question as to the con- 
stitutionality of the National Recovery 
Act. 


George Dern, Secretary of War: The 
United States Army, as at present con- 
stituted, cannot perform its macesuney 
task of national defense. 


John Maynard Keynes, British Econo- 
mist: The NRA has been put across 
too hastily, in the false guise of being 
part of the technique of recovery. 


E. T. Weir, Chairman, National Steel 
Company: The steel industry has been 
gravely unsettled by the Wagner Labor 
Bill, which would intensify industrial 
strife throughout the country. 


George B. Cortelyou, President, Con- 
solidated Gas, N. Y.: Public utilities 
are being too severely taxed and the 
officers and staffs of utility companies 
are finding too much of their time con- 
sumed by NRA rules and regulations. 


Owen D. Young: My generation has 
had its victories and its failures. 


Henry Morgenthau: We are not going 
long or short on the bond market, but 
simply taking care of the needs as they 
arise. 


Malcolm P. McNair, Harvard Univer- 
sity: It is clear that we are still wit- 
nessing a race between the natural 
forces of business recovery and the 
growing uneasiness and lack of con- 
fidence of the American business man 
at the large measure of state Socialism 
which is being forced upon him in the 
guise of a recovery program. 


Nicholas Murray Butler, President, 
Columbia University: The American 
people prefer the emotional to the 
intellectual life. 


Joseph B. Eastman, Federal Coordina- 
tor of Transportation: Our railroads 
no longer furnish attractive oppor- 
tunities for high finance and sudden 
fortunes. 
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The 
Market Situation 


ts 


Stock market transactions continue to be 
characterized by an exceedingly small volume 
of trading. Here and there are found hints 
that inflation is by no means a dead issue, 
but the disposition of the public has been 
to await developments. Political trends con- 
tinue to be watched closely, and business 
men dislike the fact Congress remains in 
session. 


Stock EXCHANGE volume of materially less than 
a million shares continues to be the order of the day 
with a “watchful waiting” attitude still dominant. In- 
creasing evidences of summer dullness in business 
find their counterpart in the securities markets and 
not even the actual signing of the Stock Exchange Con- 
trol Bill was sufficient to bring forth any material 
increase in interest. There has been no change in the 
position of Washington as the cynosure of all financial 
eyes, although a glance is now and then directed toward 
the business situation. Beneath the surface of all the 
current apathy, however, there is a growing feeling in 
numerous quarters that something new along the lines 
of inflationary moves by the Administration is but a 
matter of time, and other students hold to the opinion 
that lacking anything definite in that direction the pub- 
lic cannot continue indefinitely in ignorance of the 
importance of the changes that have already been made 
in the country’s monetary structure. But for the time 
being these considerations are proving to be of only 
academic interest and not sufficiently impelling to re- 
sult in any significant additions to present holdings of 
stocks. Of course, neither have the obvious uncertain- 
ties (almost entirely political) in the situation been 
considered of enough importance to warrant abandon- 
ment of securities already owned. 


Desprre the general lack of interest, during most 
of the past week stocks were able to make some prog- 
ress, metal shares featuring later dealings, Renewal 
of strike threats in the steel industry alienated a few 
of the friends of the steel shares, present low prices 
for this group providing strange contrast with the 
fact that the industry is now operating at the highest 
rate for the year. The artificiality of the current rate 
of production is recognized, as is the probability of a 
sharper than usual decline in activity in the near fu- 
ture, regardless of materialization of labor troubles. 
Most of the trade figures which appeared last week 
covered the Memorial Day holiday and as a consequence 
recession was the rule. Allowing for the holiday influ- 
ence, however, the showing as a whole was by no means 
unfavorable, and volume continues to run above the 
levels of a year ago. One important difference, so far 
as sentiment is concerned, is the fact that a year ago 
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we were in the midst of a swift upturn, whereas now, 
because of new obstacles that must be overcome, we are 
merely holding to previously attained levels (allowing 
for seasonal fluctuations). The drought continues in the 
news, and the stock market has settled down to the 
realization that the earnings of companies catering to 
the needs of the rural communities will be adversely 
affected thereby, as will the revenues of railroads serv- 
ing the stricken areas, 


Great BRITAIN’S decision to suspend all pay- 
ments on her debt to this country was not a market 
factor, except perhaps in the foreign bond section, 
where English and French issues dipped fractionally 
following the announcement. The British move is ex- 
pected to be followed by other debtors, but the war 
loan situation has long ceased to be an influence on 
either business or securities in this country. Expecta- 
tion in numerous circles that Germany’s abandonment 
of its farcical “gold” standard is imminent has 
naturally been reflected in lower prices for that coun- 
try’s bonds, but much encouragement is to be found in 
the manner in which domestic corporation issues have 
been holding up in recent weeks. 


Tuere is no reason for suggesting any change in 
investment policy at the present time, although the cur- 
rent situation may well be utilized for the purpose of 
some switching from unpromising issues to those 
which appear to have better prospects for the future. 
Any active buying campaign of even the best situated 
stocks could well be postponed for the time being, but 
there appears no objection to occasional acquisition of 
good yielding issues for income purposes. Current in- 
dications still point to the next important movement in 
prices as being upward, but any sustained advance is 
unlikely to develop in the immediate future. 
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The Trend 
Things 


Digest and interpretation of current 
business and financial developments 


Washington uncertainties constitute 


Improvement the most important current factor in 
in Political ‘8 »uSiness outlook and are more 
; : responsible than anything else for the 
Situation? deterioration of business confidence 


_ that has occurred in recent weeks. 
Early adjournment of Congress was looked to as a move 
that would do something to dispel distrust of the law 
makers, but the end of the session has been moved back 
in order that additional legislation might be considered. 
This seems particularly unfortunate at the present time 
for the reason that there exist good grounds for the 
belief that the public in general is tiring of efforts to 
remake the nation, i.e., the multitudinous reform pro- 
grams that have been put into force and the others that 
are scheduled to come up. Congressional ears will be 
particularly close to the ground during the summer and 
fall months immediately ahead, with the autumin elec- 
tions looming. The opinion of businessmen in al! sec- 
tions of the country seems to be that the Government 
has already gone too far in its attempts to regulate and 
regiment, and this dissatisfaction is bound to be learned 
at first hand by the candidates for reelection. Thus it 
would seem that, even assuming an almost complete re- 
election of present members of Congress, the attitude of 
that body in its next session should reflect more 
sympathy with the problems of business than has been 
apparent during the past six months. 

In the meantime, reports are coming from Washing- 
ton that officials are recognizing the fact that confidence 
actually has been waning, and that during the next 
several months steps are to be taken to reassure 
business that the profit system is not to be junked and 
that punishment for past mistakes is about at an end. 
Revival of optimism is essential to further progress 
toward recovery, and in order to hasten the process the 
Administration’s next big move for again priming the 
pump will be a large scale building program to be 
inaugurated during the summer. Reassuring state- 
ments to business later this month together with the 
start of the housing program in July or August are 
being relied upon to insure definite resumption of the 
upward trend of general business in the fall. 


Corporate financing will be mate- 
rially facilitated by the changes in the 
Securities Act made a week ago by 
Congress, although the revisions do not 
go far enough to assure the immediate 
appearance of an overwhelming volume 
of new offerings. Changes so far made may doubtless 
be considered as the first of a number of needed 
revisions to be consented to by Congress as that body 
comes to realize the fact that the law really does con- 
stitute a serious obstacle to the obtaining of capital and, 
as a result, acts as a bar to satisfactory progress by 
the heavy goods industries, where the greatest propor- 
tion of unemployment now exists and will continue to 
do so until long term capital again moves freely. 


Larger 
Bond Offer- 
ings in Sight 


The record during the first four months of this year 
should be sufficient proof of the detrimental effects of 
the law on the capital markets. During all of that time 
new corporate issues sold in this country amounted to 
only $136.7 millions, a total that compares with the 
$143.0 millions sold during the corresponding months of 
1933, a period that embraced the banking panic bvt 
before the passage of the Securities Act. During the 
same four months of 1932, new corporate offerings 
totalled $198.2 millions; 1931, $1.5 billions and 1930, 
$2.5 billions. Material improvement has occurred in 
the market for securities which are exempt under the 
terms of the act, the 1934 total up to and including 
April amounting to $321.2 millions, a 310 per cent gain 
over the $78.2 millions for the same period of last year 
and comparing with the following for the corresponding 
months of prior years: 1932, $352.3 millions; 1981, 
$555.5 millions; 1930, $469.0 millions. 


Cost of living and commodity price 
changes during coming months promise 


Psi k to be mixed, with NRA relaxation of 
ene some of its price control features, 
Mixed spurts in farm products as a result of 


crop damage and growing realization 
of the importance of consumer resistance when prices 
are raised too fast and too far. The recent reductions 
in prices of a number of the automobiles enjoying 
heaviest sales constitute one case in point, although 
here it must be remembered that the seasonal peak of 
this industry’s sales has been passed, and efforts to 
sustain recent sales volumes doubtless had something to 
do with the price decreases. In other directions it is 
becoming more and more apparent that the laws of 
supply and demand have not yet been repealed, and that 
price fixing schemes have the great weight of experience 
against their successful operation for any prolonged 
period. The rubber experiment of a decade ago, the 
copper industry’s pegged price of four or five years ago 
and the Farm Board’s failure of more recent history 
are but a few of the many examples of the futility of 
such things. Some price irregularity during the period 
ahead of us will be no indication of a reversal of the 
long term trend, which in this instance continues to be 
upward. As a matter of fact, elimination of artificiality 
from the price structure will be a step in the right 
direction and should prove an addition to the ground- 
work for renewed progress later on. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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How Stock Exchange 


* While the unwise use of some of the very broad powers 
given to the new securities commission by the Securities 
Exchange Act of 1934 would have unfortunate results, an in- 
telligent and judicious administration of this latest addition 
to the government alphabet should bring about a great 
improvement in the status of the small investor. 


HE Securities Exchange Act 
Te 1934, popularly known as 

the “Stock Exchange Control 
Bill,” has been aptly described as a 
remarkable example of “discretion- 
ary power legislation.” In view of 
the very broad powers given to the 
new five-man commission which it 
creates, its long term effects upon 
the investor, the companies whose 
securities are listed, and the others 
affected are in many respects difficult 
to estimate. Nevertheless, a number 
of important changes in the status 
of the investor and the speculator 
are clearly indicated. 


Unfair Practices Outlawed 


In addition to the large number 
of specific and also broad powers 
given to the commission, the act 
contains some direct prohibitions, 
several provisions concerning prac- 
tices which may be regulated or pro- 
hibited in the discretion of the com- 
mission, a few important new 
powers for the Federal Reserve 
Board, and many features which do 
not belong in any of these cate- 
gories. Most of the direct prohibi- 
tions are aimed at practices which 
have resulted in unfair treatment of 
the investor and small trader. Wash 
sales, matched orders and other like 
practices are definitely outlawed, 
even in their most artfully concealed 
forms. Both bull and bear pools, 
at least in their traditional forms, 
are made unlawful by a broad pro- 
hibition of any series of transactions 
in a registered security creating ac- 
tivity or raising or depressing its 
price for the purpose of attracting 
an outside following. Tips concern- 
ing the identity of operators al- 
legedly trading in a stock may not 
be given by brokers, and false and 
misleading information and certain 
types of market advice influenced by 
“a consideration” paid by those who 
are attempting to “make a market,” 
distribute or depress stocks, are 
banned. In addition to these abso- 
lute prohibitions, the use of “any 
manipulative or deceptive device” 
which might conflict with such rules 
and regulations as the commission 
may prescribe is forbidden, 
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These measures of protection of 
the “outsider” from losses resulting 
from the artificiality of markets in 
certain securities should prove de- 
cidedly salutary in the long run. 
They do not forbid proper support 
of markets by legitimate sponsors, 
since “stabilizing” of the market for 
various securities is permitted under 
rules to be laid down by the com- 
mission. These rules will presum- 
ably be designed to prevent im- 
proper practices in “price pegging.” 
Another direct prohibition is in- 
teresting and significant. No broker 
or dealer may borrow on security 
collateral from any bank except 
Federal Reserve member banks or 
non-member banks’ which have 
agreed to comply with the provisions 
of this legislation and also the Bank- 
ing Act of 1933, except under such 
regulations as the Federal Reserve 
Board may prescribe. This provi- 
sion is intended to keep “bootleg 
money” out of the call loan market 
and limit lending on securities to 
those who recognize a responsibility 
for the maintenance of an orderly 
market. Another section provides 


JAMES M. LANDIS 


Will he be the first cation Stock 


Exchange Commission 


that no officer, director or owner of 
more than 10 per cent of the equity 
of a corporation may sell short the 
stock of that corporation. 

Aside from the measures designed 
to put an end to market manipula- 
tion, certain provisions concerning 
the status of brokers, dealers, spe- 
cialists and odd lot brokers are 
among the most important of the 
direct prohibitions of the Act. 
Disclosure of any information re- 
lating to the specialists’ books is 
forbidden unless the information be 
made available to all members of the 
exchange. In this connection, it is 
also highly significant that the com- 
mission is empowered to require the 
disclosure to all members of all 
orders on the specialists’ books. No 
specialist acting as a broker shall 
effect any transaction except on a 
market or limited price order. 
These provisions, and the further 
rules that the commission will doubt- 
less establish, should definitely re- 
move any possibility that the outside 
public will not receive a “square 
deal” at the hands of the specialists. 


Broker-Dealer Status 


Another important section covering 


-the status of individuals or firms 


which act in the dual capacity of 
broker and dealer will make it im- 
possible for such dealers to make a 
profit, in transactions with their cus- 
tomers, on securities carried for 
their own account, while ostensibly 
acting merely as brokers. When the 
securities involved in a transaction 
are carried for the dealer’s own ac- 
count, this fact must be revealed in 
writing to the customer. This 
should have the effect of eliminating 
many purchase and sale recom- 
mendations which are not in the best 
interest of the customer. 

No definite state- 
ments can be made in 
regard to the _ status 
of such practices as 
short selling, use of 
stop orders, trading 
against puts, calls and 
other options, and the 
use of exchanges in for- 
eign countries for trad- 
ing in securities listed 
upon exchanges in this 
country. These prac- 
tices are not prohibited 
by the terms of the Act, 
but its wording, forbid- 
ding, such practices ex- 
cept in compliance with 
(Please turn to page 580) 
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ence to its influence a 


on the railroad traffic 
outlook 


EWS of scattered rainfall last 
N weet suggested the possibility 

that crops may be partially 
saved in some parts of the “drought 
belt” and more favorable weather 
conditions over the next few weeks 
would greatly improve the prospects 
for some grains. Wheat in some 
sections would be greatly benefited 
by rains next week, and the outlook 
for corn, which is a later crop, is by 
no means hopeless. Nevertheless, 
since a great deal of the damage 
which has already been done is ir- 
reparable, the total wheat crop is 
destined to be one of the smallest 
in many years, and the growers of 
certain other grains will suffer seri- 
ous crop failures. Even under the 
most favorable weather conditions 
which might develop from now on, 
the year 1934 is certain to be re- 
membered as marking one of the 
worst crop failures in American 
agricultural history. 


Industries Affected 


Although the carryover of stored 
grains from previous harvests is 
sufficient to insure against any 
actual stringency in food supply the 
prospect of widespread crop damage 
has put a brake upon the effective 
use of the purchasing power of the 
farming sections. The advances in 
grain prices constitute a partially 
offsetting factor with respect to the 
total aggregate purchasing power 
which will result from the depleted 
crops, but there will be an uneven 
distribution of it which will result 
in real hardship in many of the most 
severely affected areas. The net 
result will undoubtedly be a decrease 
in demand for the products of such 
industries as the agricultural imple- 
ment makers, the mail order houses 
and the distributors of general 
merchandise. It is, however, impos- 
si le to measure in advance with any 
Cerree of accuracy the extent of this 
restrictive influence in the aggre- 
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gate or in its proportionate iim- 
portance in specific cases with the 
possible exception of the railroads. 
A serious drought has important 
effects upon the earnings of rail- 
roads in the areas affected. Not 
only is grain traffic reduced, but re- 
turn merchandise traffic is affected 
as a result of the decline in the pur- 
chasing power of the agricultural 
community usually caused by crop 
failures. A good example of the de- 
sirability of reckoning upon the 
effects of droughts is furnished by 
the record of the southwestern rail- 
roads for 1933. These roads, as a 
group, showed a decline of 0.4 per 
cent in net operating income from 
1932, as against gains of 131 per 
cent for the southern roads, 58 per 
cent for the Great Lakes group, 32 
per cent for the central eastern car- 
riers, and smaller gains for other 
groups. It must be admitted that 
certain other factors influenced these 
results, including the curtailment 
program which affected oil produc- 
tion in the Southwest last year, but 
the direct and indirect effects of the 
1933 drought in that region prob- 
ably constituted the most important 
set of influences. The market record 
of the shares and junior bonds of 
most southwestern railroads. since 
early 1933 has been generally much 
less satisfactory than that of the 
equities of carriers in other sections 
which have shown an impressive 
recovery in earnings since 1932, 


Outlook for Earnings 


Consequently, it seems advisable 
to recognize the indications that the 
1934 earnings prospects of some of 
the railroads operating west of the 
Mississippi have been impaired to 
some extent by the very adverse 


weather _condi- 

tions of recent 
weeks. Conditions in the 
Southwest are spotty; 
some sections of this area 
will apparently produce 
fairly good crops, while 
others will show partial 
or complete failures. The 
total winter wheat crop in the south- 
western states will be far below nor- 
mal, but the current indications point 
to a larger aggregate return than 
thatof 1933. Thus, while the indicated 
size of the crop scarcely spells pros- 
perity for the Southwest, there is 
nothing to indicate that railroad 
revenues depending upon the harvest 
will, in the aggregate, show any ma- 
terial decline as compared with 1933, 
and some small gains are possible. 
Although statistics covering carry- 
over wheat held on the farms are 
very inadequate, the indications are 
that any reductions in carry-over 
traffic which may take place will not 
be very serious. The recent sharp 
improvement in wheat prices will 
naturally tend to cause old wheat ‘o 
move to market, 


How Each Rail Suffers 


The large central western carriers 
like the Burlington and the Union 
Pacific will undoubtedly be appre- 
ciably affected by the results of the 
drought upon the agricultural com- 
munities which they serve, but the 
effects are not at all likely to be 
serious, in view of the very strong 
financial position of these carriers 
and the fact that the proportionate 
results will be minimized by the 
wide diversification of traffic and 
territory. The drought has evi- 
dently done the most damage in the 
states of Wisconsin, Minnesota, 
South Dakota and North Dakota. 
Spring wheat and other crops in 
these states have been so _ badly 
damaged that yields far below 1933 
seem assured. The large railroads 
serving these states include the Chi- 
cago & North Western, the Chicago, 
Milwaukee, St. Paul & Pacific, the 
Soo Line, the Great Northern and 
the Northern Pacific. For railroads 
in weak financial condition like the 
Soo Line and the Chicago & North 

(Please turn to page 580) 
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First Results of THE FINANCIAL WORLD’S Poll 


( Foon all the states of 


the Union are coming an- 
swers to the “New Deal” 
questionnaire appearing in 
THE FINANCIAL WORLD 
two weeks ago, and al- 
though the returns ap- 
parently are far from com- 
plete it is possible to see 
very definitely the direc- 
tion in which the wind is 
blowing. As_ previously 
predicted, the results of 
this poll will be at con- 
siderable variance with 
those being obtained from 
other similar ones cover- 
ing the same general sub- 
ject—for the reason that 
readers of THE FINANCIAL 
WORLD constitute a class of 
citizens having vastly dif- 
ferent interests from those 
of the general run of the 
populace. Recipients of 
the ballots sent out by The 
Literary Digest, for in- 
stance, are selected with 
no regard for financial 
position, occupation or 
status in the social scale. While 
listing in the Social Register is not 
a prerequisite to becoming a sub- 
scriber to THE FINANCIAL WORLD, 
the nature of this publication is 
such that it holds interest only for 
those who are what are generally 
regarded as “substantial citizens”— 
those whose incomes are higher than 
the average and, consequently, are 
called upon to help bear the greater 
part of the tax burden. So, having 
those facts in mind, let us see just 
what is thought of the New Deal 
by those who are paying the bill. 


HE closest division of opinion 

appears in the answers to the 
first question: Do you approve of 
the “New Deal” as an emergency 
policy? Many a reader found him- 
self unable to give a “yes” or “no” 
answer to that one but, on the basis 
of the ballots so far counted, opposi- 
tion to the new philosophy even as 
an emergency policy apparently pre- 
dominates. Of those who have al- 
ready returned their ballots, only 
44.1 per cent indicated approval of 
the Roosevelt program of innova- 
tions with 55.9 per cent opposed. 
Numerous voters who sent in letters 
along with their questionnaires 
seemed to feel on this point some- 
what as did a doctor from Virginia, 
who said, “If a ship was in a storm 
at sea and the captain of that ship 
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weeks ago. 


What Investors 


Think of the 


New Deal 


Those who are paying the bill for the ‘“‘New Deal” 
were asked to express their approval or disapproval 
of its more important phases in a questionnaire 
which appeared in THE FINANCIAL WORLD two 
Preliminary results reflect wide- 
spread lack of satisfaction with results and a 
growing demand for substantial changes. 


was able to save the ship by the way 
in which he handled it, and then 
afterwards strangled or threw over- 
board some of the passengers and 
part of the crew, and you then asked 
me if I approved of how the captain 
handled the ship, and my answer 
was to be yes or no, I couldn’t 
answer.” 

The large number of readers who 
are taking the pains to write letters 
accompanying their ballots is sur- 
prising. Some feel that an explana- 
tion of their vote on one or more of 
the questions is necessary, but others 
apparently desire an outlet for their 


emotions, like the man 
from Pennsylvania who 
voted “yes” to numbers 1, 
3, 5 and 6 and added, “and 
I was fool enough to vote 
for Hoover.” Most of 
those who seemed unable 
to make up their minds 
as to the passing of the 
emergency expressed the 
opinion that unwise regu- 
lation and legislation are 
furthering the period of 
crisis, an Illinois reader 
saying that “the patient is 
convalescent, but the con- 
tinued ‘operations’ make re- 
covery almost impossible,” 
and a Tennessee voter say- 
ing, “get rid of the Reds 
in Washington and there is 
no doubt of it,” while from 
New Jersey comes the ob- 
servation, “emergency is 
passing, but it is being 
lengthened by NRA.” 
Nevertheless, 57.8 per-cent 
felt that the emergency had 
passed, while only 42.2 per 
cent were of the opinion that 
it still exists throughout the country. 


AS a permanent policy the odds 
are overwhelmingly against the 
“New Deal,” only one voter in nine 
being in favor of its retention as a 
definite part of our political econ- 
omy. But strangely enough, per- 
haps, the very small minority which 
would retain it permanently is drawn 
from all sections of the country, not 
even the South, which until recently 
has been enjoying the lion’s share 
of AAA money, returning any 
greater proportion of assents than 
any other district. The crux of the 


HOW THE ‘‘NEW DEAL’’ POLL IS RUNNING 
YES NO . 

1. Do you approve of the “New Deal” as an emer- 

2. Do you believe the emergency has passed?..... 57.8 42.2 
3. Do you favor the “New Deal” as a permanent 

If the answer to Question 3 is “yes,” please 

answer the following: 
4. Should the “New Deal” be modified?.......... 73.9 26.1 
5. Should it be retained in its present form?...... 14.2 85.8 
6. Should it be extended into further fields?...... 26.1 73.9 
7. Is your income larger now than a year ago as a 


result of the NRA, the AAA or any of the 
other governmental programs?............ 10.1 89.9 
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‘entire matter seems to lie in the 
consensus of opinion concerning this 
question. Bitter are many of the 
expressions accompanying answers 
to Number 3, the words “Russia,” 
“bolshevik,” “communistic” and simi- 
lar phrases appearing frequently. 
Apparently a large proportion of the 
class of citizens from which are 
drawn the readers of THE FINAN- 
CIAL WORLD was perfectly willing to 
have the Administration take drastic 
action to break the depression, but 
extension of the so-called “emer- 
gency” powers and policies would be 
exceedingly abhorrent. And of 
those who do favor retention of the 
New Deal, only 14.2 per cent ap- 
parently think that it is working out 
satisfactorily in its present form 
and feel that no material changes 
are either necessary or desirable. 
A Chicago voter sums up the matter 
by saying “Limit the ‘New Deal and 
Codes’ to maximum hours and fair 
minimum wages, stabilize the cur- 
rency and get Government out of 
your business and mine.” 

Another reader can perhaps be 
excused for voting as he did in view 
of his statement that “The New 
Deal] put me out of business.” Few 
are those who say that their income 
is “larger now than a year ago as 
a result of the NRA, the AAA or 
any of the other governmental pro- 
grams,” a Minnesota druggist stat- 
ing that “consumers are striking 
now; prices are too high.” A New 
Yorker said that his income is now 
larger than it was a year ago “in 
spite of the NRA, the AAA. . . .” 
and another voter expressed the fear 
that his increase “will be only tem- 
porary.” From St. Louis came the 
_information that “expenses have in- 
creased so that I am worse off,” 
while the New Jersey holder of a 
Ph.D. said his income is now 15 per 
cent smaller and wanted us to tell 
him “how I can qualify so that the 
Government will pay my debts and 
keep me.” 


CAREFUL and _ unprejudiced 

consideration of the results of 
the poll so far, together with the 
many accompanying letters and 
statements, inevitably leads to the 
conclusion that those who are pay- 
ing the costs of the New Deal are 
far from satisfied with its results 
or with what it holds for the future. 
A good reflection of the general 
attitude is found in the letter of 
one reader, which in elaborating on 
the answer to Question Number 3 
contained the statement “I do not 
favor the New Deal but I am in 
favor of a new deal.” 


AAA 


Ballots in considerable numbers are 
still being returned to THE FINANCIAL 
WORLD and subsequent issues will give 
the results of other compilutions as 
they-become available. _ 
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4 Brooklyn-Manhattan Transit — 


A New Dividend 
Prospect? 


A good prospect for a high yield 
in the event of dividend resumption 


WO years ago stockholders of 

Brooklyn - Manhattan Transit 

were called upon to forego divi- 
dends on their stock so that the 
management might apply earnings 
of the business to the reduction of 
short term borrowings. This un- 
usual procedure (the company at 
that time was earning in excess of 
$7 per share per annum on its com- 
mon stock) was the aftermath of 
the company’s failure to do long 
term financing to care for a $13.5 
millions bond maturity. Necessary 
funds to care for the maturity were 
advanced by the banks, but these ad- 
vances in turn had to be repaid 
serially during the next two years 
and there was 
no alternative to 
omission of com- 
mon dividends 
and application 
of earnings to 
liquidation of 
bank debt. 


of bank debt 
according to 
schedule and 
financial opera- 
tions effected 
during the past 
two months 
make possible 
the full payment of the outstanding 
bank borrowings and place the com- 
mon stock once more in line for divi- 
dend disbursements. There are pres- 
ently outstanding $7 millions of bank 


- Joans which fall due August 1, 1934. 


To care for this maturity the com- 


pany sold $5.5 millions of New York ° 


Rapid Transit 5s, 1968, in April and 
in the following month sold $8 mil- 
lions of its own 15-year sinking fund 
6s, due 194$. Both issues were pri- 
vately sold to New York banking 
houses. Proceeds will permit full 
liquidation of bank debt and an addi- 
tion to working capital, although it 
appears doubtful if current assets as 
yet exceed current liabilities. At 
June 30, 1933, the end of the last 
fiscal year, current liabilities ex- 
ceeded current assets by $8.5 mil- 
lions. 

Net earnings of the B.-M.T. dur- 
ing the past few months have been 


_ running slightly below the levels of 


a year ago, although gross shows 
some improvement over the corres- 
ponding months of last year. For 
the 10 months ended April 30, 1934, 
net was equal to $6 per share of 
common, compared with $6.12 in 
the corresponding previous period. 
April, 1934, gross amounted to 
$4,497,598, compared with gross of 
$4,437,166 in April of last year. Re- 
cent increases in taxes and operating 
costs reduced April, 1934, net to 
$618,836, or $53,229 under net real- 
ized in the same month of last year. 
On the basis of reported earnings, it 
appears the company will be able to 
show earnings of about $7.25 per 
share of common in the fiscal year 
ending June 30, 
1934, as com- 
pared with $7.54 
in the last fiscal 
year. 


LTHOUGH 

per share 
earnings of B.- 
M.T. have aver- 
aged around the 
$7 level during 
the past several 
years, which 
might warrant 
the belief that a 
substantial per- 
centage of earn- 
ings would be disbursed to stock- 
holders in the form of dividends, the 
contractual relationship existing be- 
tween the company and the City of 
New York would appear to preclude 
the possibility of near term pay- 
ments much in excess of the former 
rate of $4 per share per annum. 
B.-M.T. operates certain city-owned 


lines under a contract entered into 


with the city in 1913 and known as 
Contract No. 4. Under this contract 
the company has spent upwards of 
$112 millions, while the city out- 
lays now aggregate approximately 
$207.3 millions. From the combined 
transit revenues the company is en- 
titled to certain preferential allot- 
ments after deductions for operating 
expenses, including rentals, taxes, 
depreciation and maintenance, Com- 
pany initial preferentials amount to 
about $3.5 millions, representing 
average annual income of pre-exist- 
(Please turn to page 582) 
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Fitting Annuities Into 
Investment Program 


especially those who are un- 

familiar with financial termi- 
nology, there is much confusion as to 
the proper classification of most 
securities as either investments or 
speculations and many seem to think 
the word “investment” applies to 
any media for the employment of 
funds. This misconception in itself 
explains why many who regard 
themselves as “investors” are in 
reality “speculators,” sometimes be- 
cause they have not understood the 
true meaning of diversification in 
investment or have been unwilling to 
consider seriously a program that 
insures a proper balance between 
security of principal and the oppor- 
tunity for growth of profits and in- 
come. It is in such a well diversified 
investment portfolio that annuities 
of one kind or another should be an 
integral part. But how can the in- 
dividual who earnestly desires to 
build an ideal investment program 
fit annuities into an already estab- 
lished portfolio? 


T: THE average individual, 


Understanding Diversification 


For many years investment pub- 
lications, financial counselors, bank- 
ers and even brokers have preached 
the common horse sense of the sound 
principles of diversification in in- 
vestment and speculation. Such ad- 
vice has not gone unheeded for few 
security accounts today are of the 
kind that have “all eggs in one 
basket.” Few investors or specula- 
tors concentrate their holdings in 
any single investment medium— 
bond or stock—finding it to their 
advantage to spread their risk by 
purchasing smaller amounts of a 
number of different types and classi- 
fications of investments. Others 
have gone further and attained both 
industrial and geographical diversi- 
fication by buying stocks and bonds 
representing a number of industries, 


The third of a series of 
articles on “Annuities 
and the Investor” 


-such as oils, motors, rails, utilities, 


tobaccos, merchandisers etc., and, in 
addition, have seen that their com- 


_mitments have not represented any 


single locality, territory, state or 
country. All well and good, but 
should diversification be carried 
further? 

If diversification is taken to mean 
the assurance of a proper balance 
between security of principal and 
the opportunity for speculative 
profits, it is quite evident that the 
above attempts at diversification 
have only gone part way and what 
is apparently needed is a new mean- 
ing for diversification or, perhaps, 
an expanded explanation which will 
be more widely understood by all 
classes of investors and speculators. 

The new understanding which is 
required is that true diversification 
means a proper balance between secur- 
ity of principal and the opportunity 
for profit. The search for this ideal 
in investment which will enable the 
investor to weather any storm of 
depression, war, panic or unsettle- 
ment must naturally lead to a con- 
sideration of the most conservative 
form of investment, such as life in- 
surance. The investor or speculator 
who suffered losses on the income or 
value of his security holdings will 
agree that this would be a good idea 
if he was to live his life over again, 
but now that he has cut deeply into 
his cash savings in order to main- 
tain his investment portfolio it is too 
late to begin all over again. Now is 
the time rather to hold on to the 
remaining investments and specula- 
tions in the hope that the recovery 
eycle will carry him back to the 
financial independence that was en- 


joyed prior to the depression. And 
then will be time enough to cash in 
and place the money in a savings 
bank or some gilt-edged security 
which will assure an income in re- 
tirement or old age. 

The accompanying chart illus- 
trates the shortsightedness of the 
plan of one who proposes to deposit 
his entire capital in a savings bank 
and live on the interest and principal 
at the rate of $1,200 per year during 
the declining years of his life. This 
individual is assumed to have the 
sum total of $13,700 at the age of 
60 years. In a savings bank with 
interest at 33 per cent he would 
have an assured income of $1,200 
per year until the fourteenth year, 
when he became 73 years of age. 
In his seventy-fourth year only 
$214 of principal and $7 interest 
would remain and nothing would 
be left for his seventy-fifth year 
or thereafter. On the other hand, 
if the same principal amount of 
$13,700 had been placed ina re- 
tirement income policy, the indi- 
vidual would have received $1,200 
per year, or $100 per month for the 
remainder of his life, even though 
he lived beyond the century mark, 
the residue of his principal, of 
course, going to the life insurance 
company in-the event of an early 
death. 


An Integral Part 


The stability of the retirement 
annuity and its certainty of a guar- 
anteed income for life qualifies it for 
an integral part of the investment 
program, and it is on this premise 
that the investor who desires to at- 
tain ideal diversification should base 
the revision of his present invest- 
ment portfolio. It behooves the in- 
vestor, therefore, to consider the 
purchase of annuities as early in life 
as is possible, but at the same time 
it is never too late to divide an in- 

(Please turn to page 578) 


THE ADVANTAGE OF AN ANNUITY OVER THE SAVINGS BANK IN ASSURING A PERMANENT INCOME IN OLD AGE | 


SAVINGS BANK 


$437 $411 


PRINCIPAL 


INTEREST 


$1113 G) $214 


$124 $87 
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RETIREMENT INCOME POLICY 


Courtesy of David A. Lunden-Moore 


“And 300 ev every 
year for life 


ore 


PASSING 


IMPRESSIONS 


By EuGeNne Katz 


The reciprocal tariff agreements that 
the President wishes to effect are ham- 


a Hing pered by Senatorial filibusters at home 
ds and by debt complications abroad. One 
Abroad has only to know that Huey Long op- 


poses such negotiations and Henry L. 
Stimson approves them to appreciate the character of 
the division of opinion. 

We were slow to reach this subject of commercial 
reciprocity. It is not enough to say that all the large 
countries have similar export intentions and that each 
is fighing the other for trade. It rests with us to con- 
trive to obtain our share. 

In the present state of mind of the world and with 
practically every export nation owing us money, we can 
not sell a dollar’s worth of goods that can be obtained 
elsewhere except by diplomatic negotiation and political 
conniving. Great Britain and her colonies are enjoying 
a great prosperity because of reciprocal tariff agree- 
ments among themselves dating to the Ottawa conven- 
tion, but are saying little about it. Canada and 
Australia are already two years ahead of us in trade 
recovery. 

Never have exports been as important to us as now. 
For a hundred years immigration and wars absorbed 
our normal output of factory and farm, and export was 
a by-product. Now immigration has ceased, in fact, 
there has been a reflux of people for ten years, and 
our output is many times greater than it was a genera- 
tion ago. It is called overproduction now. One solu- 
tion is export, and that requires low prices for outgoing 
goods and low tariffs for incoming goods. But we may 
have to revert to the first principle of successful export, 
which is to undersell one’s competitor. Once an Amer- 
ican typewriter that sold for $100 here sold for $60 
abroad, 


The fact that Henry Morgenthau, 


Secretary of the Treasury, is unpop- 
What 
Pri ular with a large majority of the legis- 
— lators and politicians in Washington 
Popularity? is explainable on the ground that that 


large majority favors forays on the 
American treasury and Mr. Morgenthau does not. He 
could purchase popularity by acquiescence, but at the 
expense of the public funds he is pledged to safeguard. 

He took a stand early against any compromise on 
silver and exposed the plotters. He was equally early 
against the payment of defaulted bank deposits, both 
pieces of legislation that had a large and stubborn 
following whose chief sponsors were ruthless in dis- 
crediting opponents. The silver nuisance will be with 
us for years and will cost us several hundred millions 
as well as the economic contempt of the world. 

The McLeod bill to pay off depositors of closed banks 
with Federal funds will also turn out as Mr. Morgen- 
thau predicted it would. The Government will soon 
guarantee bank deposits up to $5,000, and the assump- 
tion of liability for defaulted deposits since January, 
1930, will cost the public about $2.5 billions. As stated 
by the Comptroller of the Currency, 97 per cent of all 
deposits are of less than $2,500, so the Government 
guarantee will be virtually complete, and as the Govern- 
ment has already advanced about 50 per cent on the 
assets of closed banks it will now be called upon to 
advance the balance in full. No other country has ever 
given its restless elements such expensive placebos io 
play with at any time. 
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The business of fomenting war and 
the sale of munitions in preparation 


Dillinger for war, euphemistically known as 
And “preparedness,” has been the world’s 
Armaments major racket for a hundred years or 


since the invention of new arms made 
their manufacture and sale the most profitable of all 
pursuits. Among the American lobbyists for “pre- 
paredness” was one whom the London police considered 
a plain confidence man. 

Now President Roosevelt has proclaimed an embargo 
on the sale of arms to Paraguay and Bolivia. But why 
doesn’t he prohibit the sale of large arms to our own 
citizens? 

Banditry has become a distinctly American profes- 
sion. The modern bandit of the Dillinger type “shoots 
it out” with the officers because he is as well armed 
as they, and not on deserted roads as did the Jesse 
Jameses of 75 years ago, but on the main streets of 
our large cities. 

Where does a Dillinger get a machine-gun, and why 
is he permitted to obtain one? Where do rioters obtain 
bombs and tear-gas guns, and why? For one thing, 
the Government sells its discontinued models to junk- 
men, theoretically as scrap to be melted up. In reality, 
they are resold to second-hand dealers who in turn sell 
them to bandit citizens. Or a desperado with capital 
can buy one new from any dealer or manufacturer. 
There is no Federal law against it. 

Without such weapons as machine-guns there can be 
no major banditry, but it needs a very strict law 
making the seller guilty with the buyer to stop the 
traffic. If such a law were attempted a howl would 
arise from the gun and rifle manufacturers that the 
Government was ‘interfering in business. A dozen 
lobbyists would be sent to Washington, and they would 
overwhelm all good intentions. Here is something for 
the women’s organizations throughout the country to 
take up. 


Brokers are not by any means in 
agreement on the probable effects of 


Stock the Stock Exchange Regulation Bill. 
Exchange A large wire house opened two branches 
Future in the last month and an equally large 
house with many foreign offices opened 

three. Contrarily, a house ranking with the other two 


discharged 300 employees and another reduced wages. 

The unconvincing explanation that the first two give 
is that though the new offices are all in expensive loca- 
tions, the rent is low and there is a favorable cancella- 
tion clause. The answers of the third and fourth are 
that- if business unexpectedly picks up they can re- 
employ the three hundred or restore wages. 

The philosophy of brokers, the most cautious and 
penurious of business men, is that when business is 
good there is no need to spend money to obtain business, 
and when business is bad it is best to conserve capital. 
Hence it is hard to believe that the first two would risk 
any money at all unless they were certain they would 
get a great deal more back. 

It would seem, then, that some of the largest brokers 
do not fear the future, though they saw a trading 
volume on a Saturday in May so small that a Toronto 
exchange which harbors a mining boom turned over 
as many shares that day as all of the exchanges in the 
United States combined. In the face of their optimism, 
why should their customers have misgivings? 


THE FINANCIAL WORLD 


fos 
| 
Sh 
: 


Fertilizer Profit Gains 
May Not Continue 


Vv Fertilizer selling prices have been sufficiently adjusted so that profits have 
appeared in the place of the losses which characterized the industry for so 


many years. 


v in addition, sales volume during recent months expanded materially and the 


combination of these two factors will result in more black ink in the reports 
of the representatives of the industry than has been used for some time. That 
substantial progress has been made, there is no doubt. 


what of the future? 


about $1 a ton a year ago on 

the most widely used type of 
fertilizer has been replaced by a 
profit of nearly the same amount for 
the 1934 spring selling season. Al- 
though manufacturing costs have 
been materially advanced during the 
past year, selling prices have been 
raised sufficiently to cover the 
larger costs and leave a profit to the 
companies for the first time in a 
number of years. Current prices of 
most fertilizer shares reflect this 
improvement and the question now 
in the minds of holders of issues in 
this group is whether or not fur- 
ther gains are to be expected. Of 
course, any material advance in the 
general market would doubtless re- 
sult in this type of security enjoying 
at least a sympathetic move, but of 
more importance is the current fun- 
damental position of the industry 
and its prospects for future months. 


A LOSS to the manufacturers of 


Overcapacity a Factor 


Fertilizer manufacturers still suf- 
fer from plant overcapacity dating 
from the war which is likely to 
be aggravated by Government com- 
petition from the Muscle Shoals 
project. Their only customer is the 
farmer, whose purchasing power de- 
pends entirely upon volume and 
price of his crops, though under 
present conditions the industry is 
bolstered through direct Government 
subsidies, 

Cotton, corn, potatoes, wheat and 
tobacco are the principal fertilizer- 
using crops and of these cotton nor- 
mally accounts for about a third of 
the total consumption. Geograph- 
ically the Southern States take over 
70 per cent of the annual output of 
commercial fertilizers and this fact 
clearly indicates the industry’s great 
dependence upon prosperity in that 
section of the country. The busi- 
ness is highly seasonal, over 80 per 
cent of annual sales occurring during 
the five months from the month of 
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December to the month of May. 

The current fiscal year has so far 
shown a substantial gain in volume 
over the 1933 season and fertilizer 
tag sales for the last five months 
were approximately 50 per cent 
ahead of the corresponding months 


last year. Such a gain is not sur- 
prising, as the 1933 selling season 
followed a period of the lowest fai‘m 
income of the past decade, whereas 
through the activities of the AAA, 
agricultural purchasing power, espe- 
cially in the South, was bolstered 
materially during the last twelve 
months. 

On the basis of tag sales in the 
nine principal cotton-growing states 
for the four months ended March 
31, 1934, fertilizer sales were about 
23 per cent below the 1928 to 1932 
average, years on which allotments 
are based for the current year’s cot- 
ton acreage. During this five-year 
period the South planted slightly 
over 41 million acres on the average. 
It is estimated that 1934 will show a 
25 per cent reduction from this aver- 
age, which is approximately in line 
with the 23 per cent decline in fer- 
tilizer sales from the average for the 
same period. It appears therefore 
that the gain in volume for the cur- 
rent fiscal year as compared with 
1933 is only a natural return to nor- 
mal demand from a year of ex- 
tremely low consumption, 


Prices and the NRA 


Reflecting the adoption late last 
year of an NRA code for the indus- 
try, prices for standard fertilizers 
for the 1934 season registered an 
increase of about $7 to $8 per ton, 
as compared with the previous year. 
With a much better volume than 
that obtained during the 1933 sea- 
son and a firmer price structure the 
leading companies in this field are 
expected to report for the fiscal pe- 
riod ending June 30 moderate profits 
which will compare very favorably 
with the unsatisfactory results of 


The question now is, 


the previous 1932-1933 fiscal year. . 
It has been intimated that the Ad- 
ministration’s crop reduction pro- 
gram would lead to a more intensive 
cultivation of the remaining acreage 
to obtain higher yields through 
larger applications of fertilizers. 
But such a procedure would ob- 
viously defeat the Government’s 
program and the Bankhead bill 
shows that effective measures are 
proposed to be taken to avoid such 
methods. Consequently it .appears 
unlikely that sales volume of fertil- 
izers will gain materially on this 
account. Furthermore, despite the 
higher tag sales it is quite possible 
(as has been intimated by the trade) 
that dealers replenished their de- 
pleted stocks during the last season 
rather liberally because of a firmer 
price structure and in anticipation 
of larger sales on account of im- 
proved farmers’ purchasing power. 
In other words, not all the fertilizers 
for which tags were sold have neces- 
sarily gone into actual consumption. 


Fertilizer’s Future 


Because of the lack of much unde- 
veloped land and virgin soil in this 
country and the progressive exhaus- 
tion of the acreage presently under 
cultivation it would be reasonable to 
assume that with the passage of 
time more and more fertilizer will 
have to be used to maintain the pro- 
ductivity of the tilled land. Today 
only one-third of the farms in the 
United States use commercial fer- 
tilizers, and in 1930, a year of peak 
consumption of fertilizers, only 40 
per cent of the cotton acreage was 
fertilized. While the long range out- 
look for this industry thus offers 
encouragement, the immediate pros- 
pects do not appear to warrant con- 
tinued representation in securities 
of this industry, at least not in the 
junior issues, as it probably will 
take a long time before any dis- 
bursements on such stocks can rea- 
sonably be expected. 
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4 Collins & Aikman — 


An Auto 


Equipment 


Monopoly 


A leader in automobile upholstery 


expands in other lucrative lines 


N RESPONSE to improving de- 

mand for motor cars, the busi- 

ness of companies supplying 
automotive parts to the motor man- 
ufacturers has within recent months 
taken an encouraging turn for the 
better. During the depression these 
companies not only bore the full brunt 
of curtailed motor output but were 
forced to make drastic price conces- 
sions to the manufacturers, which 
completely eliminated whatever mar- 
gin of profit might have accrued on 
greatly reduced volume of business. 
Renewed activity in the motor man- 
ufacturing field has resulted in a 
larger volume of business for the 
accessory producers and a renewal 
of contracts on terms more favor- 
able to the parts manufacturers. On 
the basis of present motor output, 
practically all accessory companies 
can operate at a profit and the pros- 
pects of gradual expansion in de- 


HONOR ROLL 


Letter From Another 
Old Subscriber 


May 26, 1934 
| am enclosing my check for 
$10.00 covering my subscription 
for year ending June 15th, 1935. 
! would thank you to send me a copy 
of the new 1934 edition ‘‘Profit- 
able Investment Simplified.” 


| note in your last issue one of 
your subscribers has been with you 
for thirty-one years. | don’t know 


exactly how many years | have 
been taking your valuable maga- 
zine but it is quite a few. It 
seems only yesterday that you were 
celebrating your twenty-fifth an- 
niversary, and yet that was six 
years ago. 


Wishing you continued success 
in your efforts to enlighten the 
public, giving sound investment ad- 
vice, | am, 

L. T. Herrmann, 
695 Conway Street, 
St. Paul, Minnesota 


mand for motor vehicles portend 
long term earnings improvement for 
the second line producers. 

The participation of Collins & 
Aikman in the recovery of the motor 
industry appears fully assured inas- 
much as this company supplies fully 
75 per cent of total pile fabric re- 
quirements of the auto industry. 
Approximately 70 per cent of total 
sales volume of the company is taken 
by the automotive producers, while 
the remaining output is sold to the 
furniture and cutting-up trades. In 
these latter fields, competition is ex- 
tremely severe and margin of profit 
usually narrow. However, this busi- 
ness contributes to volume and low 
production costs which enable the 
company to maintain its strong com- 
petitive position in the more lucra- 
tive divisions of its business. 
Expansion policy within recent years 
has been in the direction of greater 
diversification of output in order to 
mitigate dependence upon a single 
industry, and in line with this policy 
the company has entered the field of 
carpet weaving with a new and com- 
paratively cheap carpet and has also 
begun production of special quality 
woolen cloakings and suitings for 
women. 


A “Prince or Pauper’ Stock? 


Decision of the company to diver- 
sify production apparently grew out 
of its expérience with the automo- 
bile trade during the past four 
years. Although the company real- 
ized a profit from operations in all 
but one of the past four years of 
depression, the trend was generally 
downwar1 to and including the fiscal 
year ended February 25, 1933. In 
that year the company reported a 
deficit of $522,002, equal to $1.71 
per share of common, against a 
profit of 98 cents in the previous 
year. For the fiscal year ended Feb- 
ruary 24, 1934, which embraced the 
greater part of the calendar year 
1933, net income amounted to $1.3 
million, equal after preferred divi- 
dends to $1.52 per share of common. 
Although volume of business last 


year was materially below the level 
of 1929, net income was within 25 
per cent of net for the fiscal year 
ended March 1, 1930. Of the $1.52 
per share earned in the past fiscal 
year, 60 cents was realized in the 
final quarter, a period of seasonal 
calm for the motor industry. Labor 
difficulties and attending interrup- 
tions in production schedules during 
the quarter just closed undoubtedly 
resulted in some curtailment in de- 
liveries, but in view of relatively 
high rate of motor production dur- 
ing this period, the company should 
have bettered results of the preced- 
ing quarter. In the corresponding 
quarter of last year a deficit of 19 
cents per common share was shown. 


Inventories Built Up 


At February 24, 1934, net work- 
ing capital stood at $6.7 millions, 
compared with $5.9 millions one year 
earlier. Of total current assets of 
$9.9 millions, $7 millions, or 71 per 
cent of the total, represented inven- 
tories. During 1933 the company 
borrowed $1.3 million from the 
banks for the purpose of building up 
inventories at advantageous prices. 
During the year inventories were 
increased from $2.6 millions to $7 
millions in anticipation of larger 
procurements from the motor indus- 
try. While cash and equivalent is 
small in comparison with other cur- 
rent asset items, present volume of 
business and earnings should enable 
the company to liquidate bank loans 
over the reasonably near future. 

Collins & Aikman as the chief 
vendor of fabrics to the automobile 
industry should share fully in the 
restoration of that industry to a 
normal basis. While markets for its 
products in non-automotive fields are 
limited as yet and contribute little 
to earnings, in time the company 
should attain sufficient diversifica- 
tion of output to insure greater sta- 
bility. in demand for its products 
and a less variable earnings capac- 
ity. Although the company has 
probably passed its seasonal peak, 
on the basis of longer term pros- 
pects the stock by no means appears 
to have exhausted its full possibili- 
ties and occupies an attractive posi- 
tion for those willing to exercise a 
reasonable degree of patience and 
ignore intermediary fluctuations. 
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LG’s 
COLUMN 


In THE past four years Wall Street 
has had to abandon one tradition 
after another. Set principles of con- 
sidering conditions and tracing them 
to an ultimate conclusion apparently 
can no longer be relied upon for 
guidance. To such an extent does 
the unexpected inject itself into cur- 
rent happenings that it has caused 


‘many people of sound economic 


training to wonder and speculate on 
whether or not our financial system 
is gradually undergoing a complete 
transformation. Most of the old 
yardsticks seem no longer to provide 
a dependable measurement of values 
and for that reason there prevails a 
confusion of opinion that leaves the 
lay public very much up in the air. 


Yer those who have lived through 
numerous panics, for we have had 
at least five within the period of a 
generation, are not allowing the cur- 
rent irrationalism to disconcert them 
nor do they assume that the old 
order of things is permanently pass- 
ing. They have witnessed this very 
phenomenon of irregularity inject 
itself after every radical readjust- 
ment only to see later, when confi- 
dence has again replaced public 
distrust, the return to logical rea- 
soning and the maintenance of sound 
financial principles. It is these func- 
tional operations of the human mind 
that -restore again the established 
principles upon which values must 
eventually be founded. 


Tuere is only one fundamental fac- 
tor that could change the operations 
of the capital system and that is 
Communism. Only the smallest mi- 
nority of our population could vis- 
ualize such a probability. The vast 
majority of our people have thrived 
too much on the advantages of profit 
based on their earning and creative 
ability to encourage so radical a 
change in their mode of existence, 
despite the incessant cry for reform. 
The per capita wealth of the nation 
forms too strong a citadel for Com- 
munism or Fascism to overthrow. 
This much is certain, 


Ir THE country has undergone a 
long siege of uncertainties and com- 
plexities it has been due to those 
Vicious cycles which form themselves 
out of panics, and they spread their 
tentacles in accordance to the wealth 
that is affected. Still if we diagnose 
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these deter- 
influ- 
ences we find 
that after 
each of the 
panics they 

have produced, the total wealth of 
the people is much larger than what 
it was before they set in. What has 
occurred is that the current approxi- 
mation of values has depreciated and 
not their potentialities, 


Waar tends greatly to confuse 
human judgment in times of severe 
depressions is not a single factor, 
but the combination of many of 
them which results in warping tem- 
porarily the process of rational rea- 
soning. Confidence, the keystone of 
progress, is leveled to a low base. 
When that state of mind prevails it 
introduces an uncontrollable desire 
for experimentation. Mankind is 
not patient enough to leave it to the 
process of natural restoration, but 
craves to emerge from the dumps by 
hurried and artificial means, and 
while they momentarily produce 
some relief, like all other stimulants, 
the patient later is worse off than he 
was before unless in the meantime 
real recovery sets in. 


Many of the schemes tried now to 
stimulate recovery are in no sense 
original. Most of them have been 
tried before and have been thrown 
aside. Like their predecessors, they 
were adopted as emergency mea- 
sures. But while they are being 
tried they produce a feeling of un- 
certainty since they arouse skepti- 
cisms as to the outcome and as a 
result of this state of uncertainty 
credit becomes shy, capital hesitant, 
and human effort to forge ahead be- 
comes cramped, This is but natural, 
since forward progress must derive 
its principal incentive from mass 
human action and mass human 
thought, 


We HAVE noticed in several major 
instances how our grandiose experi- 
ments have been first received with 
elation, looked upon as_ miracle 
wands that were to waft us into 
prosperity and when the realities of 
fundamental economic laws have de- 
veloped their instability a clamor 
arises for their abandonment. This 
is the transformation the New Deal 
is undergoing simply because it has 
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thrown around industry a far-flung 
program of most minute regulation 
and regimentation. Had it been con- 
fined to its original purpose of 
enforcing minimum wages, increas- 
ing hours of labor, and permitted 
the price level to conform to the 
needs of bringing the attainment of 
this objective it could have worked. 
But restricting profits cannot per- 
mit the excess costs to be met. A 
horse can not be made to drink 
though he may be brought to the 
watering trough any more than in- 
dustry can be forced to operate un- 
less it is permitted a reasonable 
profit margin. 


Ir Is such uncertainties that are 
responsible for the failure of estab- 
lished traditions to exert themselves, 
but in that very failure will the 
remedy be found for they will prove 
in due course of time the importance 
of getting back to basic principles 
instead of depending upon panaceas 
that inexperienced “brain trusters” 
propound as a means to restore 
prosperity. What it has been found 
impossible to do after centuries of 
experimentation, that is to mechan- 
ize human nature and operate it like 
an automatic machine, the brain 
trusters think they can accomplish 
overnight. They will discover like 
all the wise sages of the ages that 
the laboratory for experimentation 
is not in the quiet sanctity of their 
college studies but in the world of 
real business activity. 


Cummings 
Considering 


Soviet Bonds 


OLLOWING the raising of the 

question by THE FINANCIAL 
WORLD several weeks ago anent the 
legality under the Johnson Act of the 
Soviet bonds offered in this country 
since July, 1933, by the Soviet Amer- 
ican Securities Corporation, the mat- 
ter has been sent to Attorney 
General Cummings for a decision. 
The latter had already ruled that 
within the meaning of this Act the 
Soviet Government occupied the 
status of a nation in default. 

When this point was brought up 
representatives of the American 
selling agency strenuously argued 
that the Johnson Act did not apply 
to the Soviet bonds they were of- 
fering investors. They held that 
since the Russian Government had 
issued these bonds (by virtue of a 
binding contract) before the Act was 
passed, they would qualify. 

That point is the gist of the whole 
proposition. If the Government sus- 
tains them then the bonds can be 
freely offered and as they afford a 
high rate of interest and the prom- 
ise of repayment in gold they appeal 
strongly to a group of small inves- 
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tors seeking a greater income than 
our own sound bonds will return. 

Had the total issue been actually 
underwritten by the American 
agency and paid for in cash before 
enactment of the Johnson bill, that 
might have disposed of the problem 
of adjudicating their standing, since 
the bill is not retroactive. 


But such is not the case, and con- 
sequently the responsibility of defin- 
ing their status is left to the 
Department of Justice, whose ruling 
will be awaited with keen interest, 
for it may open the gate to other 
governments whose bonds were is- 
sued previous to the enactment of 
the Johnson law. 


An Attractive Guarantéed Rail Bond 


HE continued ease in money 

rates has been reflected in a sus- 
tained demand for bonds of a better 
grade, and prices have shown a 
marked degree of stability during 
recent weeks. The accumulated sur- 
plus of idle funds seeking refuge has 
not diminished to any appreciable 
extent, and there is ample justifica- 
tion for the retention of carefully 
selected issues. For the extension 
of purchases, the Morris & Essex 
construction mortgage, series B 43s 
due in 1955 appear attractively 
priced for an issue of excellent 
quality, and the bond offers a fairly 
liberal income under present condi- 
tions. 

The Morris & Essex owns approx- 
imately 126 miles of road extending 
from Hoboken to Phillipsburg, 
New Jersey, together with valu- 
able terminal and warehouse facili- 
ties. All of the company’s properties 
have been leased in perpetuity to the 
Delaware, Lackawanna & Western 
R.R. which guarantees by endorse- 
ment both the principal and interest 
on the bonds of the lessor company. 
Since the property provides the only 
means of entrance into the port of 
New York for the Lackawanna, the 
lease is highly valuable. 


The Lackawanna earned but 67 
per cent of fixed charges last year, 
but the company made substantial 
provisions for equipment deprecia- 
tion which did not involve any actual 
cash expenditure, so the showing 
was not as unfavorable as the figures 
would suggest. Gross revenues in- 
creased almost 17 per cent in the 
first four months of the current 
year, with March and April main- 
taining the improvement reasonably 
well. Separate operating statistics 
on the Morris & Essex are not avail- 
able. At the end of March, 1934, the 
Lackawanna had a net working 
capital deficit of $9.1 millions, with 
current liabilities including $13 mil- 
lion loans and bills payable. It was 
recently announced that the com- 
pany had sold to bankers $13.6 mil- 
lions of bonds of a lessor company 
which the Lackawanna had held in 
its treasury and presumably the pro- 
ceeds will retire the bank loans. 

Selling at a recent price of 943, the 
series B offer a yield of 4.92 per cent 
to maturity and a net current return 
of 4.70 per cent per annum. In view 
of the strategic location of the com- 
pany’s properties the bonds are 
entitled to a high ranking and can 
be safely considered for investment. 


Gerard Urges Investors Association 


IMSELF considerable of an in- 
vestor, former Ambassador Ge- 
rard is among the most articulate 
in advocating a national association 
of stockholders. He believes that if 
they will unite it is in their power 
to control mismanagement in corpo- 
rate direction far more effectively 
than can any governmental agency. 
Theoretically, Mr. Gerard is cor- 
rect. That is the viewpoint THE 
FINANCIAL WORLD has held for 
years. For him to come out so ag- 
gressively is a compliment to our 
own crusade along this very line. 
The platform for investors that we 
carried for many years in our col- 
umns doubtless played its part in 
bringing about the reforms which 
have been adopted in our national 
legislation, and we fear that inves- 
tors and stockholders throughout the 
country will assume that what they 
could do collectively the Government 
will now do for them in bringing 
about a higher degree of ethical con- 


duct of corporations and hence will 
be even more reluctant than before 
to enter a national association. 

THE FINANIAL WORLD has several 
times attempted to foster such an 
organization and even has gone so 
far as to have a mutual corporation 
organized whose charter is alive as 
a nucleus, if vigilant leadership 
could be found for it. But it has 
also discovered that investors and 
stockholders in sufficient number 
were difficult to get together. That 
problem Gerard will find likewise the 
stumbling block to his appeal. 

But if he wishes to try to form 
such an association for which he 
would be an ideal head THE FINAN- 
CIAL WORLD not only would lend him 
every assistance, but would also turn 
over to him the working tools it al- 
ready has built up. He has not only 
the leisure for so well-worthy a 
movement, but also the standing and 
reputation to invite the confidence 
of investors and stockholders. 
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XN us . Hears Around Broad and Wall & 


American CAN and Continental Can are the two leading beneficiaries of the 
new tin can craze which is threatening to become a major fad for the spare time 
artists—a few tin cans and a pair of scissors are all that are needed to make a 
thousand modernistic flowers, trinkets and novelties. Incidentally, over 
twelve million tin cans are used in the United States each year, so this might 
become a bigger hobby than Ivory soap sculpture—now to find some use for old 
razor blades. Speaking of extensive hobbies the Fisher Body Crafts- 
man’s Guild boasts of 750,000 members and is just beginning to publish its own 
magazine. But the next in publications will be talking magazines which 
carry a complete short story on one phonograph record—another blessing for the 
blind and also for those who have to read to the sick. Incidentally, 
Crosley Radio is taking advantage of the sick with its new bedside cooler for 
hospitals—sort of a rare-conditioner? . . . 


W at STREET is somewhat agog over reports that orange shellac and black and 
white pepper are soon to be pushed as new speculative mediums in commodity 
trading downtown—Ben Smith and Tom Bragg are said to be promoting the 
“commodity conscious” idea as one way of offsetting a dull stock market. 4 
It’s “Tomorrow’s Money” Frank A. Vanderlip, who favors a national lottery with 
the prizes in the form of life insurance annuities which will assure the winner 
an income in his old age. Oh, well, now that the trading volume on the 
Stock Exchange is so low it is being suggested that the Harlem policy racket and 
all New York State horse race betting be centralized there in order to keep the 
floor traders and specialists busy. But don’t believe that rumor that 
there was some reason for sending the fleet to New York at the same time that 
the Senate passed the Stock Exchange regulation bill—just the same, it is re- 
parted that a number of naval officers visited the financial district to look after 
their margin accounts. . . 


Sonsuine chewing gum is the new factor of competition that Wrigley, American 
Chicle and Beech-Nut have to worry about—it’s a product of Loose-Wiles Bis- 
cuit. Speaking of biscuits, pretzels were the only bakery product which 
did not show a decline during the depression—and this wasn’t due to the advent 
of beer but to pre-repeal cocktail parties. Owens-Illinois Glass has just 
completed a survey of housewives which shows that 41.3 per cent drink beer at 
home and 33.3 per cent once per day and oftener—only 5.6 per cent use beer in 
cooking, but 35.1 per cent would like to know how. But. do the ladies 
know that they use a product of Johns-Manville at least once each week?—J.-M. 
makes the basic material in nail polish. Liquid Carbonic is introducing 
a new dishwashing machine which will expand its line of soda fountains and bar 
equipment. But can you imagine a new electric refrigerator under the 
* ne oral trade name?—seems as though “Coldpoint” would have been more to 
point. . . « 


Jusr about the time you are getting weak because of so many special weeks the 
motor industry plans to vote on a special “automobile week” for some time next 
February. . Incidentally, last week was the first “national tomato week” 
celebrating the one hundredth anniversary of “love apples’”—a coronation of the 
first tomato queen and everything. This is a reminder that Europe is 
celebrating the five hundredth anniversary of spinach this year—this may be 
another reason to tell your children why they should eat spinach. When 
is a milkman not a milkman?—when he delivers orange juice, tomato juice and 
poultry as they do in Detroit. Package Machinery has developed a cello- 
phane top for milk bottles, beer bottles or what bottle have you—so you can see 
how hard the bottle will be to open? The Federal Trade Commission 
has put a stop to the use of the slogan, “three shades lighter in three days”—the 
product is not a weight reducer but a toothpaste. .. . 


Ronee BRASS will be all ready for your Christmas gift trade next season with 
a complete line of copper and chromium accessories for every room in the house— 
and chromium cooking utensils are something no housewife will be able to resist. 

‘; We told you about corked-tip cigars, and the next cigar you’ll hear about 
is the “Cigapipe’—a cigar shaped like a pipe. The big “IF” around 
Republican party headquarters today seems to be that if Herbert Hoover accepts 
a directorship with New York Life Insurance will it mean that he is out of the 
1936 Presidential race?—a life insurance directorship has usually meant retire- 
ment for ex-Presidents. It used to be “Heave With Hoover” and now 
it’s “Row With Roosevelt”—now if the next President’s name could be Sorrel so 
that we could soar for a change. 
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AMONG THE BULLS AND 


% These reviews were written 
immediately preceding closing 
time of this issue. 


Anchor Cap 4 B 

Something in the way of good 
news is said to be in store for the 
stockholders of Anchor Cap, but 
whether or not a stock dividend or 
rights to buy additional stock are in 
prospect cannot be ascertained. In 
either event the directors are plan- 
ring a stock increase which will ex- 
pand the authorized common to 500,- 
000 no par shares from 300,000 
shares, of which 227,758 shares are 
outstanding at present. The 50,000 
shares of authorized $6.50 cumula- 
tive preferred stock of which 31,718 
shares are outstanding will be in- 
creased to 100,000. Anchor Cap has 
done well this year, reporting earn- 
ings of 42 cents a share in the initial 
quarter, against 2 cents a share in 
the first quarter of 1933. Number- 
ing among its customers such distil- 
lers as Hiram Walker, Gooderham & 
Worts, Continental Distilling and 
Roma Wine, the company has shared 
in the repeal prosperity which has 
come to both sides of the border. 
Plants are operated in New York, 
Pennsylvania and Toronto, Canada. 
At present levels the stock appears 
reasonably priced and holds good 
possibilities of a dividend increase 
before the year-end. 


Irradiated evaporated milk will soon 
be on the market as Borden, Carnation 
and Pet have obtained licenses under 
the Steenbock ultra-violet ray process. 


Butterick 4 Cc 

Advertising linage of the period- 
icals distributed by Butterick was 
quite unsatisfactory in the early 
months of the current year, and the 
company reported a deficit ecuiv- 
alent to 30 cents a share as against 
a loss of only 19 cents in the first 
quarter of 1933. Earnings during 
the current quarter should be con- 
siderably better, since both the ad- 


vertising and net paid circulation of . 


the Delineator and other publica- 
tions of the company have shown 
good increases. Early reports for 
future months are also-more hope- 
ful and possibly the company will be 
able to wipe out early deficits during 
the ensuing months. The stock must 
be regarded as rather speculative, 
however, and commitments should 
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be deferred until more definite in- 
formation regarding the outlook for 
the balance of the year is available. 


The regular 50-cent quarterly dividend 
is expected when directors of Cream of 
Wheat meet or. Wednesday (June 13). 


City Stores 4 D+ 

Operating subsidiaries of City 
Stores reported substantial gains in 
sales and net income in the quarter 
ended April 30, but the requirements 
for debt service more than absorbed 
the operating profits. The net loss 
in the period of $267,000, compares 
with the loss of $445,000 in the 
April quarter of 1933. Stockholders 
have been warned that the company 
faces a financial reorganization in 
order to fund the extended note 
maturity and reduce fixed 
charges. No definite plan has as yet 
been presented, but some proposal 
will probably be submitted within 
the next few weeks. The necessity 
for raising new funds places the 
common stock in an uncertain posi- 
tion at the present time, but the 
situation does not appear entirely 
hopeless providing the reorganiza- 
tion plan provides an equitable op- 
portunity to participate in the com- 
pany’s future. 


The declaration of an extra dividend 
of 10 cents by Federated Department 
Stores last week indicates the im- 
proved business of its affiliates which 
include Filene’s, Abraham & Straus 
and F. & R. Lazarus. 


Diamond Match 4 B+ 

Continuing the earnings stability 
which has characterized operations 
in the past four years, Diamond 
Match reported net earnings equiv- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 


American Beet Sugar.... 
Air-Way Elec., Appliance.. 


Devoe & Raynolds 
Detroit Edison 
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Nash Motors .... 

Otis Steel 


PREFERRED 


Amer. Beet Sugar....--.. 
Amer. Sugar Refining... . 
Devoe & Raynolds 
International Nickel 
Laclede Gas Light ..--.. 


BEARS 


% The ratings used are taken 
from The Financial World 
Independent Appraisals. 


alent to 41 cents a share in the 
March quarter as compared with 39 
cents last year. Earnings appar- 
ently justify an increase in the cur- 
rent dividend rate, despite the par- 
ticipating feature of the preferred 
stock should dividends on the com- 
mon shares exceed $1.50 per share, 
However, the management has util- 
ized surplus funds in the past to 
reduce the capitalization, and there 
are no evidences that this policy will 
be changec immediately. Competi- 
tion with foreign products and me- 
chanical devices continues to ex- 
ercise a restrictive influence on the 
earnings possibilities of the com- 
pany, but the shares have moderate 
appeal for income: 


General Electric’s earnings for 1984 
are being estimated at around 75 cents 


a share, against 88 ceats u share last 
year. 


Fox Film 4 


In preparing for the largest 
production of its history Fox 
Film announces that during the 
1934-35 season 58 feature films will 
be produced as compared with 54 
during the 1933-34 season. In addi- 
tion there will be released a total 
of 112 short subjects, also an in- 
crease, and the usual 104 issues of 
Fox Movietone News on a semi- 
weekly basis. Recent reports in- 
dicate that earnings of the company 
are now’ showing the normal 
seasonal decline although it is ex- 
pected that the air-conditioning of 
numerous theatres since a year ago 
will lessen the summer dip. Earn- 
ings for the thirteen weeks ended 
March 31 at 33 cents a share are 
expected to be equalled in the cur- 
rent quarter and if a small profit is 
shown in the third quarter there is 
a strong possibility that over a 
dcllar a share may be earned for the 
year. 


D+ 


A higher dividend for Island Creek 
Coal when directors meet on Tuesday 
(June 12) is doubtful Lut the regular 
50-cent quarterly payment is expected. 


General Motors 4 B+ 

The announcement of broad price 
reductions on the Chevrolet and 
Pontiac lines was not unexpected 
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although it was believed that the 
mark-down might be deferred for 
another month. At the time of the 
April price increases, the 10 per cent 
advance in wages effected at that 
time as well as increases in raw 
material costs were given as reasons 
necessitating the higher prices. As 
there have been neither wage reduc- 
tions nor important cuts in produc- 
tion costs it can be assumed that the 
recent price cuts will reduce the 
company’s margin of profit unless 
sales are sufficiently expanded to off- 
set the lower prices, which appears 
unlikely. 


Johns-Manville cleared up all accumu- 
lated dividends on its preferred stock 
last week when two dividends of $1.75 
each were declared. 


Int'l Paper & Power “A” 4 D+ 

The showing of International 
Paper in the first quarter was not 
unsatisfactory in view of the fact 
that the prices for newsprint remain 
at low levels of April, 1933, while 
operating expenses and depreciation 
charges have increased by 21 per 
cent. The net loss of $980,000 was 
$1.3 million less than the loss sus- 
tained in the first quarter of last 
year. Production of newsprint in 
the United States and Canada in the 
first four months of the current year 
was 32 per cent above the levels of 
1933, while Canadian production in 
April was the highest since July, 
1930. It becomes more evident that 
some price advance for newsprint 
will be posted during the next few 
months, since profit margins are low. 


Noranda Mines may earn around 85 
cents a share before depreciation and 
depletion for the current half year, 
against 71 cents a share in the first 
six months of last year. 


Kennecott 4 c+ 

The resumption of dividends by 
Kennecott after a lapse of more than 
two years is an encouraging sign of 
the improvement which has been 
witnessed by the copper industry. 
In THE FINANCIAL WORLD’s compila- 
tion of “1934 Dividend Prospects for 
280 Stocks” which appeared in the 
March 7, 1934, issue, Kennecott was 
included as one of the companies 
which would probably resume divi- 
dends during the current year. 
Kennecott is one of the best situated 
in the field and the common stock 
continues to offer attractive long 
term possibilities. 


Some doubt is being expressed concern- 
ing the continuance of the $1.50 an- 
nual dividend of Pacific Gas & Electric 
—directors meet on June 18. 


Lee Rubber & Tire 4 c+ 

Net income of Lee Rubber & Tire 
in the six months ended April 30, 
1934, was equal to 50 cents a share 
as against a deficit of 71 cents in 
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the like preceding period. The im- 
proved showing is partly due to the 
extension of distributor outlets which 
permitted a reduction in the com- 
pany’s sales force, but profit mar- 
gins are still deriving benefits from 
low cost inventory. Tire prices have 
not yet reflected the higher prices 
of raw materials, but some increases 
appear inevitable in the near future. 
Lee Rubber is in a strong financial 
position and the company operates 
under a sound management. The 
common stock is reasonably priced 
in relation to the company’s normal 
earnings ability, and _ speculative 
purchases for retention over the 
longer term may be considered by 
those able to assume a moderate 
risk. 


Schenley’s earnings of $3.06 a share 
for the first quarter are said to re- 
flect the effect of substantial charge- 
offs. 


Shattuck 4 c+ 

The introduction of wines and 
liquors into several of its 42 Schrafft 
restaurants has met with a favor- 
able response and is expected to be 
a factor in the determination of 
earnings this year. On the basis 
of the indicated business for the 
remainder of the current year it is 
being estimated that the company’s 
profits for 1934 should run between 
60 cents and 75 cents a share, which 
would compare with 26 cents a 
share in 1933 and 55 cents a share 
in 1932. At current levels the price 
of the stock appears fully to dis- 
count earnings prospects and even 
though the present 24-cent dividend 
were doubled the yield thus afforded 
would be of little attraction. 


It is being estimated that revenues 
from gin will add about 10 cents a 
share to Standard Brands’ earnings 
this year—hardly a bonanza. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to April 30 
1934 


ON COMMON STOCK: 1933 
American Gas & Electric......... $1.80 $1.89 
Equitable Office Building......... 1.24 1.54 
Engineers Public Service......... $2.21 0.51 
Emporium Capwell ............. 0.87 
Electric Power & Light.......... nil $2.60 
United Gas Corporation.......... 0.04 $1.16 
6 Months to April 30 

12 Months to March 31 

Amalgamated Sugar ............ p28.96 nil 
American Beet Sugar............ 1.97 nil 
American Power & Light......... $2.08 43.95 
Canadian Hydro-Electric ........ $19.64 $20.52 
Federal Light & Traction......... 1.32 1.82 
McIntyre Porcupine Mines........ 4.60 3.01 
3 Months to March 31 

1.12 


12 Months to December 31 
1933 1932 
Long Island Lighting............ 0.48 0.85 


+ on combined preferred stocks. ¢ on second preferred 
§ on first preferred stock. p on preferred. 


Standard Oil (N. J.) 4 B+ 
Completion of the refinery jp 
France which has been under con- 
struction for almost three years wil] 
provide Standard Oil Company 
(New Jersey) with adequate facilj- 
ties for the distribution of products 
from the development of the Iraq 
wells. Company’s earnings are quite 
satisfactory at the present time, 
with net income averaging approxi- 
mately $3.5 millions per month, as 
against the 1933 total of $25 mil- 
lions, all of which was earned in the 
last half. The company is giving 
consideration to having its books 
audited by outside accountants, a 
proposal which should receive the 
full support of the stockholders, 
The stock is representative of one 
of the strongest factors in the oil 
industry and does not appear over- 
valued at current levels, if one can 
afford to ignore its small yield. 


Officials of Stewart-Warner predict a 
net profit in excess of 13 cents a share 
for the current quarter, against a 
deficit of 12 cents in the same quarter 
last year. 


ANNUITIES AND THE INVESTOR 


concluded from page 569 


vestment portfolio in such a way 
that some sort of an income in old 
age or in retirement can be assured. 

As the problems and financial po- 
sition of no two investors are alike 
it is impossible to lay down any 
single formula as to what percentage 
of the value of an individual’s in- 
vestment portfolio should be placed 
in annuities of one kind or another 
and even the life insurance com- 
panies have not attempted to devise 
any “rule of thumb” method. 

Generally speaking, the younger 
investor with another source of in- 
come, such as a salary or a share in 
a business in addition to his invest- 
ment holdings, will not find it neces- 
sary or advisable to disturb his 
security portfolio as the annuities 
he desires may be purchased out of 
income on the deferred payment 
plan by the payment of regular or 
irregular installments over a period 
of years. On the other hand, the 
older investors with little or no in- 
come outside of their investment 
holdings will find it advisable to con- 
sider the single premium annuity 
which will immediately establish a 
retirement income and thus assure 
a permanent and guaranteed income 
for the remainder of their lives. 


NotE—This is the third of a num- 
ber of articles discussing annuities, 
the following installments of which 
will cover the classification and se- 
lection of annuities for the investor. 
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The Bond Market 


TREND OF THE BOND AVERAGES 
100 
1934 
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Security Act Changes Raise 
Hopes For Large New Issues 


are by no means fully satisfied 

with the changes in the Secur- 
ities Act of 1933 contained in the 
rider attached to the Securities Ex- 
change Act, some of the worst 
hazards in the flotation of new 
security issues have been removed, 
and it appears probable that the 
almost complete dearth of new bond 
issues will be terminated. The 
finance department of the Chamber 
of Commerce of the United States 
estimates that funds exceeding $2 
billions which would normally be 
placed in long term commitments 
are now idle or temporarily invested 
in short term media, and that about 
$1 billion in new corporate financing 
would be done before the end of 
1934 if the fears of responsible cor- 
poration executives and underwrit- 
ers could be relieved. Since many 
in the two latter groups will doubt- 
less be unwilling to assume even 
those risks which remain under the 
amended law, the total for the 
balance of the year will probably be 
materially less than $1 billion. How- 
ever, the indications are that new 
corporation bond issues will not be 
as scarce in the months just ahead 
as they have been during the past 
year, 


High Grade Bond Market 


Mare by no bond market circles 


There is no question but what 
high grade corporate bond issues 
would find very receptive markets 
even if offered on low yield bases, 
Many new highs were recorded 
among the best grade listed bonds 
last week, and the market for new 
Government and municipal issues is 
most indicative of the glut of funds 
and the demand for conservative in- 
vestments. The yield on the best 
grade of state and municipal issues 
continues materially below yields on 
comparable maturities of medium 
term U. 8. Governments. That por- 
tion of a new Commonwealth of 
Massachusetts issue floated last 
week which matures in the years 
1942-44 was sold on a 2.10 per cent 
basis, which compares with yields a 
little below 3 per cent on 10-year 
Governments. An index of the de- 
mand for high grade corporation 
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issues is to be found in the ready 
sale of mortgage bonds of the Dela- 
ware, Lackawanna & Western and 
Pennsylvania Railroad systems, 
These bonds, which were not new 
issues, and which were sold priv- 
ately by New York banking firms, 
were priced to yield materially less 
than 5 per cent, but were neverthe- 
less regarded as attractive in view 
of their strong security and the 
very low yields of other bonds of 
similar quality at prevailing market 
prices, 


Treasury Financing 


Although a 3 per cent long term 
Treasury issue has been regarded 
almost with superstition as a result 
of the very trying experience of 
those who subscribed to the 3 
per cent “Mellons” in 1931 and 
shortly thereafter watched their 
hcldings decline to a discount of 
almost 18 points, the June Treasury 
offering was heavily oversubscribed. 
There were a few complaints that 
the Treasury had “cut the corner” a 
bit too closely, but the recent status 
of the money market and the quota- 
tions for outstanding issues seemed 
to justify fully a 3 per cent rate on 
the long term portion of the offer- 
ing. As long as the guaranteed 
Home Owners Loan Corporation 3s 
sell materially above par, a higher 
rate on direct Treasury obligations 
would appear somewhat incongru- 
ous. The immediate premium 
quoted for the new bonds in when- 
issued trading was smaller than 
some of the premiums established 
on other offerings of the past year 
or two, but possibly this was not 
entirely displeasing to the Treasury 
officials. Many scalpers have been 
taking “free rides” on the Treasury 
offerings, counting on large im- 
mediate premiums and a good profit 
on a quick turn over. The Treasury 
is now endeavoring to- discourage 
this practice. 

Most foreign bonds declined last 
week, the German issues slumping 
badly. The indications that Ger- 
many is approaching a monetary 
crisis have caused widespread liqui- 
dation, even of the Dawes and Young 
Plan loans, . 
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DROUGHT AS FACTOR 


page 566 


concluded from 


Western, the effects of the drought 
may well be serious. The prospects 
for the junior securities of these 
roads have been definitely impaired 
by the weather developments of the 
past few weeks. In view of the 
satisfactory financial position of the 
St. Paul, there seems to be every 
reason to believe that this road could 
cope with another year of poor earn- 
ings without meeting any difficulties 
of great consequence. 

The Great Northern and the 
Northern Pacific cannot be expected 
to escape the adverse effects of the 
drought, but these companies are in 
strong financial position, and there 
are other factors which seem to 
warrant a reasonably optimistic at- 
titude toward their securities, except 
possibly from a very short term 
viewpoint. The offsetting factors, 
for example the very large increase 
in iron ore traffic on the Great 
Northern, should not be overlooked. 


STOCK REGULATION 


page 565 


concluded from 


such rules and regulations as the 
commission may prescribe, suggests 
strongly that it was the intent of 
Congress that all such operations 
should be severely restricted. It 
would be entirely possible for the 
commission to abolish most of these 
operations, under its powers, either 
by direct prohibition or by estab- 
lishing restrictive rules amounting 
to practically the same thing. While 
some of these practices have un- 
doubtedly given rise to abuses in the 
past, it is to be hoped that they will 
not be abolished entirely, for under 
suitable regulation they all perform 
useful functions. 

It is possible te mention only a 
few of the broad discretionary 
powers given to the new commission 
by the SEA. The phrase “such 
rules and regulations as the com- 
mission may prescribe as necessary 
or appropriate in the public interest 
or for the protection of investors” 
recurs again and again. Under 
these circumstances, it is obvious 
that in many respects the long term 
results will depend much more upon 
the nature of the administration of 
the Act than upon the Act itself. 
Assuming that the administration is 
intelligent, fair and not unduly puni- 
tive, the results of the Act, on 
balance, should be decidedly helpful 
to the small investor. But wise and 
impartial administration will be re- 
quired if many pitfalls which are 
potentially created by the very 
broadness of the commission’s 


Dividends Declared 


Regular 

Pe- Pay- Hdrs, of 
Company Rate riod able Record 

Affiliated Products............... M July 1 June 
Allied Chemical & Q July 2 June 
American Can7% pf... ....... Q July 2 June 
American Express............. Sito Q July 2 June 2 
ck 25e 8 July 2 June 7 
Aug. 1 July 9 
Q July 1 June 
8 July 2 June 20 
July 2 June 0 
S Aug. 1 June 30 
Q July 2 June 14 
.. June 27 June 16 
July 3 June 15 
June 30 June 20 
Q July 2 June 16 
Q June 30 June 
8 June 30 June 9 
ic June 30 June 9 
Q June 30 June 9 
ug. une 29 
netoenael Baking 8% cum pf. . ‘$1 July 1 June 18 
$1 July 2 June 
$1.75 July 2 June 15 
Edison ae... $1.75 Q June 15 May 3} 
uly 1 June 18 
Federated Dept. Stores. . ..15¢ g July 2 June 21 
Filene’s(Wm.)Son............. 20e Q July 2 June 20 
$1.624 Q July 2 June 30 
Amer. .50e S July 1 June 
General Mills, pf... ... $1.50 Q July 2 June 14 
75 uly 2 June ll 
Grant ( WW. 25c Q July 2 June 12 
Hazel-AtlasGlass............ $1.25 .. July 2 June 16 
Helme (George W.)........... $1.25 Q July 2 June ll 
Cons, Gold Mines ...... 5e .. June 18 June 1 
Int'l Hydro-El ...8744¢ Q July 16 June 
Inter. Nickel of Can -. hey Aug. 1 July 3 
Do 7% pf (35 par)... . .834¢ Aug. 1 July 3 
Shoe. .50e Q July 1 June 15 
International Silver 7% opt ..$1 .. July 1 June 14 
Johns-Manville 7% h..... 1.75 Q July 2 June 18 
Lambert Company.............. 75¢ 8 July 2 June 18 
Lazarus(F&R)................ 1 June 30 June 20 
Lee Rubber & Tire.............. .. Aug. 1 July 16 
Lehigh Portland Cement 7% pf.. ie .. July 2 June 14 
came (P) Company.......... Q July 2 June 15 
sits Q July 2 June 15 
Mack racks 25c June 30 June 15 
$1 July June 15 
ohnson & Co............ 2 15 
July 2 June 15 
Metropolitan Edison, $7 pf Q July 1 May 
$1. Q July 1 May 31 
$5 $1.25 Q July 1 May 31 
lie .. July 2 June 14 
Parke, Davis&Co.. ........... 25¢c Q June 30 June 20 
Penney 30¢ 8 June 30 June 20 
$1.50 June 30 June 20 
Peto 50e Q July 1 June 15 
Philip Morris Cons, A.........433¢e Q July 2 June 18 
Public Service of N. H. $6 pf... .$1.50 Q June 15 May 31 
$1.25 Q June 15 May 31 
Ross Gear & Eee 3 July 1 June 20 
South Rico Sugar......... 60c July 2 June 18 
$2. Q July 2 June 13 
Stand. Oko 8% ....$1.25 Q July 16 June 30 
Stein (A) pf............. 246 Q July 2 June 15 
Vick 50e .. June 1 May 16 
Walgreen Company pf...... .$1.6214 Q July 2 June 20 
Wesson Oil & Snow........... 1214c July 2 June 15 

Accumulated 
Amer. Woolen 7% cum. pf... . . $1.25 .. July 16 June 15 
Johns-Manville pf............ $1.75 .. July 2 June 18 
Minn. P& L7% cum ..$1.31 .. July 2 June ll 
Do $6 cum pf... July 2 June il 
Do 69 cum pf... $1.12... July 2 June ll 
National Container $2 conv. pf. .. June 1 May 15 
Do $2 conv. pf................ $1 .. Sep. 1 Aug. 15 
Do pf. 50c .. Dee. 1 Nov. 15 
ational! Refining 7o Pk $2... July 1 June 15 
Nevada-Calif. El. Cp. pf...2...... 2 June 9 
Extra 

Briggs & Stratton............... 10¢ June 30 June 20 
Federated Dept., 10¢ July 2 June 21 


July 2 June 20 
. June 18 June 1 
June 30 June 20 


Hollinger Gold Mines....... 5c 
Lazarus (F. & 5e 


Marine Midland ee lic .. June 21 June 18 
Mead-Johnson & Co............ 25c .. July 2 June 15 
Parke, Davis& Co.............. 10c_ .. June 30 June 20 
10c .. June 1 May 16 
Increased 
Dictaphone Corp...............50e .. June 21 June 8 
.. July 2 June 1d 
Initial 
Automatic Voting Machine...... 25e July 2 June 20 
Reduced 
Equitable Off. Bldg............. 10c .. July 2 June 15 
New England Pwr. Assn......... 25c Q July 16 June 30 
Resumed 
Edison Bros., Stores. ....... » »...25¢ .. June 25 June 
Kennecott Cop} pper. ...15e .. June 30 June 15 
Young (L. A. ) Spring & Wire.....25¢ .. Aug 1 July 16 
Stock 
Amer. Gas & Elec.............. 2% S July 2 June 7 
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powers are to be avoided. Among 
the most important of the broad 
powers are the following: Security 
exchanges and individual securities 
may be exempted from one or more 
provisions of the act. ‘Excessive 
trading” which the commission may 
deem to be “detrimental to the main- 
tenance of a fair and orderly mar- 
ket” may be forbidden, and regula- 
tions may be laid down covering 
floor trading by members for their 
own account. Trading in registered 
securities may be suspended sum- 
marily by order of the commission 
and exchange members may be sus- 
pended or expelled for violation of 
the Act. Rules and regulations may 
be prescribed for over-the-counter 
brokers using any means of inter- 
state commerce. In cases of known 
or suspected violations of the Act, 
the commission may cause subpoenas 
to be issued for hearings, administer 
oaths, and invoke the aid of United 
States courts in the enforcement of 
its orders. And possibly most im- 
portant of all, the commission is 
given blanket power to make rules 
and regulations “necessary to execu- 
tion of its functions under the Act.” 
These powers obviously give the com- 
mission every conceivable weapon 
for the strict enforcement of the 
law. 


Information 


The sections of the Act which 
‘have aroused the greatest opposition 
on the part of corporation executives 
are those governing the nature of 
the registration statements which 
must be filed for all securities listed 
on registered exchanges. In addi- 
tion to certain rather extensive 
minimum requirements which are 


laid down in the Act, the commis-— 


sion may require “any further finan- 
cial statements” which it “may deem 
necessary or appropriate.” It may 
prescribe the details of the methods 
to be used in appraisal and valua- 
tion, depreciation and _ depletion 
charges, definitions of recurring and 
non-recurring income, etc. (Rail- 
roads need only file duplicates of 
Interstate Commerce Commission 
reports.) Business men have as- 
sailed these provisions as an im- 
proper invasion of corporate man- 
agement, and it does appear that 
there is some question as to whether 
such requirements have any proper 
place in a bill providing for regula- 
tion of the security exchanges. The 
commission is even empowered to re- 
veal to the public sections of reports 
which are designated as confidential 
by reporting companies because of 
inclusion of “trade secrets or proc- 
esses” if it believes that publication 
is in the public interest. But here 
again the only real danger lies in the 
Possibility of injudicious administra- 
tion. If properly administered, this 
section of the Act can prove to be a 
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INVESTING AND TRADING 
Under The New 


Securities Exchange Act 


How will it affect the relative volume of trading in high priced and low 


priced stocks? 


Will stocks respond more readily to supply or demand than heretofore? 
What will be the effect of the elimination of pool operation? 
Will market swings become narrower and more sluggish or wider and 


more violent? 


Will stocks have a tendency to move faster during rallies and reactions? 


What will be the influence of more conservative margin requirements? 
How will the law operate insofar as it affects short selling operations? 


With the restrictions aimed to limit the operations of “insiders” and 
“manipulators” what will be the probable effect on market swings? 


A summary has been prepared by the 
Wyckoff Technical Staff which answers these 
questions and points out logically and with- 
out prejudice, what the Investor and Trader 
may reasonably expect from the new Securi- 
ties Exchange Act. It reviews the probable 
effect of this new legislation on the move- 
ment of stocks and how and to what extent 
it is likely to bring about changes in the 
general Market policies of Investors and 
Traders. 

This brochure is not in any sense an ad- 
vertisement of the Wyckoff Method of Trad- 
ing in Stocks. All discussion therein is 
the result of thorough study and careful 


analysis of all the essential factors of the 
law and its only object is to be helpful to 
the Investing and Trading public. 


RICHARD D. WYCKOFF, INC., 
One Wall Street, New York 


Please mail without obligation this mono- 
Graph to: 


Name 
Street 
City 


Te four articles recently published in 
The Financial World under the above 
heading have evoked a great deal of en- 
thusiastic interest among investors. As we 
are unable to supply back numbers of the 
magazines containing these ae ar- 
ticles, we have been requested to re-pub- 
lish the entire series in booklet form. 


“Scuttling 10,000,000 Utility Investors” 


Address: Guenther Publishing Corporation 
53 Park Place, New York, N. Y. 


20-page pamphlet has been printed con- 

taining all the articles. Price of 
this pamphlet is 10 cents. If five or more 
copies are ordered at one time, the price 
is only 7c. each. Enclose postage stamps 
or personal check for the number of 
copies you desire. As our supply is limited, 
it is suggested that you order today. 


In spite of 
a marked tendency in recent years 
toward a more general publication 
of complete and satisfactory corpora- 
tion reports, some companies persist 
in the issuance of reports which are 


real boon to investors. 


far from adequate. The new legis- 
lation should tend to correct this 
situation. 

The power to change “‘loan values” 
or margin requirements is given to 
the Federal Reserve Board, a very 
constructive change from the earlier 
drafts of the bill. While this section 
will require courageous administra- 
tion, especially when indications of 
an overextended market make ad- 
visable the raising of margin re- 
quirements as a restrictive measure, 
the allocation of this power to the 
Reserve Board rather than the com- 
mission appears wise. It provides 
an element of flexibility in credit 
extensions on securities which seems 
greatly preferable to an absolutely 
rigid loan value restriction. 

The minimum margin require- 
ments of the Act have been exten- 
sively discussed in the press, and 
there is no need to go into that sec- 
tion of the Act in detail here. How- 
ever, it may be said that a maximum 
loan value of 55 per cent of the 
current market price, or 100 per 
cent of the lowest market price dur- 
ing the preceding 36 months (until 


July 1, 1936, the lowest price since 
July 1, 1933) does not seem un- 
reasonable. This publication has 
always recommended cash purchases 
and where the buyer’s credit is sub- 
stantial the use of ample margins. 
The requirements of the Act, there- 
fore, should not unduly restrict 
legitimate trading. In fact, the most 
important result will probably be to 
prevent losses by those who can ill 
afford to suffer them. 

It has been argued that the mini- 
mum margin provisions of the Act, 
and certain other features, will re- 
sult in a greatly reduced turn-over 
on the exchanges and thus seriously 
impair the liquidity of many invest- 
ments. Time alone will tell, but in 
our opinion, the argument is not a 
valid one in respect to the loan value 
provisions. restrictions on 
pools and manipulation will tend to 
reduce the volume of transactions 
at times, but this will probably mean 
mainly the elimination of operations 
which lead sooner or later to reac- 
tions which bring unfortunate re- 
sults. The recent extremely low 
volume of trading is to be ascribed 
to general business uncertainty for 
the immediate future much more 
than to fears as to the effects of the 
SEA. There is no reason to believe 
that, under more normal economic 
conditions, there cannot be a broad 
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DIVIDENDS 


GENERAL 
MILLS," 


Preferred Stock Dividend 


May 31, 1934. 

Directars of General Mills, Inc., announced 
today declaration of the regular quarterly 
dividend of $1.50 

7erred stock of the company, payable 
duly 2nd, 1934, to all preferred stock- 
holders of record at the close of business 
dune 14th, 1934. Checks will be mailed. 
Transfer books will not be closed. 


(Signed) KARL E. HUMPHREY, 
Treasurer. 


WHY NOT 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e HE dividend of One 
Dollar and Fifty Cents Gt. a? per 
share for the quarter ending July 31, 1934, 
on the no par value Preferred ahaa stock 
of the company issued end outstanding in 
the hands of the public has been declared 
out of the surplus net earnings of the com- 
pany, pe payable August 1, 1934, to holders 
of such stock of record on the books of the 
cee ny at the close of business July 9, 


Common Stock Dividend 


HE reguler querterly dividend of 

Cents (25c) per share on 
the no per value Common capital stock of 
the company issued end outstending in the 
nenns of the public has been declared out 


of the surplus net earnings A the compeny 


for the querter ending June 30, 1934, pay- 
able July 2, 1934, to holders of such stock 

record on the the company et 
the close of business June 7, 1934. 


Regular Semi-Annual 
Common Steck Dividend 


REGULAR semi-annual dividend 
at the rate of one-fiftieth (1/50) 
of a share on each share of the no par wares 
Common capital stock of the compa 
sued outstanding in the hands o! the 
public hes been declared out of the she 
net earnings of the company, payable in 
full ey no per velue mon capital 
stock of 4 hee ned on July 2, 1934, to 
record on the 
books of the compeny a the clone ol bun 
ness June 7, 1934 


= FRANK B. BALL, Secretary. 
New York, June 1, 1934. 


WILSON & CO., INC. 
Preferred Stock Dividend 

The Board of Directors of Wilson & Co., Inc., 
a Delaware Corporation, has declared a dividend 
of one and three-quarters per cent (1% %), per 
share on its Preferred Stock, payable July 2. 
1934, to holders of record at the close of busi- 
ness June 16, 1934, to apply against accumu- 
lated dividends. Checks will be mailed. Dated 
Chicago, May 29, 1934. 


GEO. D. HOPKINS, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 6, 1934. 
Dividends of 1%% on the Preferred and 3% on the 
Common Stock of American Snuff meer were today 
—— payable July 2nd, 1934, stockholders of 
at the close of business June 14th, 1934. Checks 


record 
will be mailed. 
M. E. FINCH, Treasurer. 
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and active market for American 
securities even under a fairly strict 
application of the terms of the new 
law. The security markets will be 
destroyed only if the commission in- 
sists upon regarding itself primarily 
as a punitive body. And investors 
everywhere should benefit greatly 
from the certain elimination of many 
of the abuses which THE FINANCIAL 
WoRLD has severely criticized at 
times in the past. 


DIVIDEND PROSPECT? 


concluded from page 568 


ing lines. After this deduction, a 
second preferential is allowed for 
interest and sinking fund on the 
company’s investment in the new 
lines and costs of construction and 
adding to oldlines. This preferential 
amounts to about $6.5 millions, so 
that combined preferentials approxi- 
mate $10 millions, both of which are 
cumulative as to deficiencies and 
take preference over the city’s pref- 
entials. Under the agreement of 
1913, after both the city and com- 
pany preferentials are fully provided 
for, the balance is divided equally 
between the city and the company. 
Up to 1924, revenues were insuffi- 
cient to provide fully for company 
preferentials, but since that time 
some surplus has been shown which 
has been applied to the reduction of 
company accumulations. At the end 
of the last fiscal year there still re- 
mained $4.4 millions of company 
claims under the preferential clause. 
The city has received nothing to 
date under Contract No. 4 and ac- 
cumulations at June 30, 1933, stood 
at $108.2 millions. After company- 
accumulated preferentials have been 
cleared up, the balance remaining 
after current preferentials of the 
company are provided for must be 
applied in the reduction of the city’s 
accumulated preferentials. This 
charge would then restrict company 
earnings to around $5.50 per share 
of common stock. Unless some ad- 
justment is made in city accumula- 
tions, there appears little likelihood 
of the company being able fully to 
satisfy the City’s claims prior to the 
expiration of the lease in 1969, so 
that a very definite limitation is 
placed upon common stock earnings 
for a considerable number of years. 


N 1926 B.-M.T. placed its common 

stock on a $4 annual dividend 
basis, this rate being maintained 64 
years to July, 1932, when payment 
was omitted for the reason outlined 
above. On June 18, 1934, directors 
meet for dividend action on both the 
preferred and common. The proba- 
bilities are that some payment will 
be authorized on the common stock 


at that time, although conceivably 
such action might be delayed untj] 
the next meeting on September 17, 

At around current prices for 
B.-M.T. common a $2 annual diyj- 
dend rate would afford a yield of 53 
per cent; $3 would yield 7.9 per 
cent, while establishment of a $4 
rate would result in a return of 105 
per cent. Although this latter yield 
appears high, it should be remem- 
bered that the bulk of B.-M.T. stock. 
holders own their shares at consider. 
ably higher prices and further that 
they have sacrificed dividends dur- 
ing the past two years for a purpose 
which, under normal conditions, 
would be assumed by bondholders, 
Under these conditions it would 
seem directors might be warranted 
in establishing the previous rate of 
payment. While contractual limita- 
tions to earnings clearly define the 
issue’s speculative possibilities, re- 
sumption of dividends would qualify 
the stock as a conservative income 
producing issue, suitable for inclu- 
sion in a diversified portfolio. 


Price Relation to 
Earnings 


MONG some of our market com- 

mentators the belief is enter- 
tained thac even at their current 
prices the majority of stocks are 
selling out of line with their earn- 
ings. In other words, the relation 
of price to earnings is out of kilter. 
If business for the long term were 
to remain in status quo, or decline, 
this opinion would be justified. 
However, markets do not turn on 
this axis, but attempt to discount 
the definite trend, not for a day, 
month, or year, but for a cycle. 
Many people believe on the basis of 
the vast credit available to finance 
a substantial business recovery that 
the market is set for a prolonged 
rise, despite its intermediate process 
of readjustment to current develop- 
ments, and on this premise there 
remains considerable latitude for 
higher prices, irrespective of the 
present prices-to-earnings relation- 
ships. The assumption of a standard 
mathematical measure of such rela- 
tionships is as futile as are so many 
other theories. There was a period 
when prices were compared to book 
value, a theory that was seldom up- 
held by actual quotations. The Eng- 
lish people view our markets much 
more sensibly. They hold that the 
United States has by no means ex- 
hausted its possibilities of growth 
and that therefore many of our 
stocks at their current prices are 
more attractive than securities to 
be found elsewhere independent of 
their relations to earnings. That 
is the view held abroad in contrast 
to what we hold here. 
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The Commodity Situation 


TREND OF COMMODITY PRICES 

MOODY'S DAILY COMMODITY INDEX .. DECEMBER 31, 1931 100 
150 
140 

Jt | 
130 
120 
10 
1934 
90 


HILE the trend of commod- 
\V/ ity values has been gener- 

ally upward, the movement 
has not been uniform, particularly 
in the two of major interest, wheat 
and cotton. Aside from occasional 
spurts of activity in silver the non- 
agricultural group has been dull, the 
firmer tone being of sympathetic 
origin. The rapid extension of 
drought conditions in the United 
States and Canada, coinciding with 
reports of similar conditions in 
Europe, served to focus attention on 
grain and to a lesser extent on cot- 
ton. Wheat crossed the dollar mark 
for the first time since the break in 
all commodities last summer, and 
cotton went into the 12-cent zone 
again, thereby regaining the ground 
that had been lost in the preceding 
two months, 


CTIVITY in the grain section 

gave pretty good evidence that 
the code imposed on trading is un- 
likely to curtail operations, once the 
public imagination is stirred by nat- 
ural conditions. Non-trade partici- 
pation has been broad ever since 
wheat crossed 90 cents on the recov- 
ery from the recent low around 72 
cents. Private and Government re- 
ports indicate that with the excep- 
tion of last year the wheat yield will 
be the lowest in 30 years, and some 
analysts of the prospect believe that 
the breaking of the drought will dis- 
close that the growing crop of win- 
ter wheat was too badly damaged to 
benefit from the overdue rainfall. 
The estimates for the winter crop 
still indicate a total from 75 million 
to 100 million bushels in excess of 
last year’s figure, but the spring 
wheat anticipation has been scaled 
to 50 million bushels below the 1933 
harvest. This points to a net in- 
crease over last year of but 50 mil- 
lion bushels and with a carryover 
reduced to approximately 250 million 
bushels there seems good reason for 
assuming that we will see yet higher 
prices. By the end of the next crop 
year the carryover of United States 


wheat may be below 100 million 
bushels, 
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7 Drought damage to wheat 
indicates 1934 crop only 
slightly above last year and 
foreshadows carryover next year 
will be normal. . . . Corn fares 
better than other food crops. 
« Cotton unharmed by hot 
dry weather in West but re- 
tarded by rains and cool weather 
elsewhere in the Belt. 


ATS and rye crops also will be 

short this year, but corn does 
not appear to have been very seri- 
ously affected by the dry weather. 
Many sections of the corn belt re- 
ceived plenty of moisture and the 
crop had a very good start. Prices 
as a result have shown only a modest 
response, and at current prices corn 
is selling 45 to 50 cents a bushel 
under wheat, as against a differen- 
tial of 30 cents a year ago. 


HE cotton belt has not suffered 

to any important extent from de- 
ficient moisture, although there have 
been indications of fear among 
growers in the Western belt that the 
drought area eventually would widen 
so as to cause real damage to the 
cotton crop. Dry weather, however, 
is not particularly harmful to the 
crop right now, particularly as it 
keeps down pest damage, a rather 
welcome condition in view of the 
high weevil emergence reported ear- 
lier in the season. In the eastern 
belt there have been reports of a bit 
too much rain, and low tempera- 
tures, and this has accounted more 
for the advance in cotton than has 
the fear of drought. The commodity 
futures markets as a consequence 
have presented at times the unusual 
picture of counter movements in the 
two principal items, sharp advances 
in wheat occurring on the same day 
as equally sharp recessions in cotton, 
with the situation exactly reversed 
two or three days later, 


HE five-year plan for the world 

control of rubber production 
went into effect on June 1, but rub- 
ber prices have shown no response to 
the changed situation. The enthu- 
siasm which greeted the adoption of 
the plan has faded considerably. It 
is felt now that while the producing 
industry has taken a step in the 
right direction, materially higher 
prices are not an early probability. 
As a matter of fact, the pact is not 
designed so much to increase the 
price of rubber as to remove the 
burdensome and growing surplus 
caused by overproduction. 


Anticipate the Next 
Bull Market 


Don’t let inactive markets lull your 
mind to a state of inertia or indiffer- 
ence. Consistent profits are not made 
by the uninformed or by those who 
do not know how to interpret trends, 
even when trading is slow. 


Now is the time to learn by means 
of H. M. Gartley’s course, “Stock 
Market Studies,” how to translate 
market signals to your advantage. 
Many traders and investors have ac- 
complished surprising results after a 
little serious study. Through knowl- 
edge of Mr. Gartley’s methods they 
have learned the fundamental princi-_ 
les of successful stock market trad- 
ng and have reaped the benefits. — 
You too can prepare yourself so.that 
ou will be able to anticipate the next 
bull market and be able to decide for 
yourself as to WHEN and WHAT 
to BUY. 


Our brochure describes 
“Stock Market Studies” and 
how it can help you. It is ia 
yours for the asking. | 


H. M. GARTLEY, Inc. 


76 William St. New York | 


GRAIN TRADERS 


Those who have followed Ainsworth’s 
Financial Service literally are long 
Chicago July wheat at 85c. September 
wheat at 80§; July corn at 47}; Sep- 
tember oats at 294; September rye at 
56% and Winnipeg October at 693%. 


We have neither taken nor recom-, 
mended any sales since we started 
making purchases in April—at which 
time we switched, from the short to 
the long side of (ne market. 


Our Bulletin of June 11th comments: 
on the government report and presents 
our views on the world wheat situa- 
tion. We will send you this bulletin 
and the two previous issues on receipt 
of 50 cents in stamps. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


SPECIAL 


Book Bargain 


$2.50 Graphic Chart 
Portfolio for $1.50 


We have on hand several dozen 
copies of the March ‘‘Graphic 
Chart Portfolio,’’ which we are 
closing out at only $1.50 post- 
paid. This is $1.00 less than 
the regular price of $2.50 a | 
copy. Send only $1.50 today for 
these charts (each 8% x 11 
inches) of 52 leading stocks. The 
52 charts show the daily price 
movements and volume of sales 
for each of the 52 stocks, from 
July 1, 1933, to March 1, 1934 
—also yearly earnings and yearly 
high and low from 1920 to 1933 
inclusive. Act quickly. Address: 
Book Department, The Financial 
World, 53 Park Place, New York. 


4 4&4 & 4&4 WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
THE FINANCIAL WORLD 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued, 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


| Please print each request on a separate 


sheet together with name and address. 


2586-PAGE CANADIAN MINES HANDBOOK FOR 1934—This 
book is presented as a ready reference to the active mining 
companies of Canada, and to organizations mot now active, 
and is believed to contain more names than any similar 
Canadian work. Issued by a Canadian firm, members of 
the Montreal Stock Exchange and Montreal Curb Market. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. 

10 RULES OF A SUCCESSFUL STOCK MARKET TRADER— 
A useful folder giving 10 rules used by a Market Trader who 
has found them very profitable in actual use. eee 

104-PAGE BOOKLET on the Odd Lot System is being distrib- 
uted by a New York Stock Exchange House, and should prove 
of value to every investor and trader. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The rt which fundamentals play and the market's technical 
condition, as well as general sound methods for income and 
profit building, are poimted out. 

MARGIN REQUIREMENTS—Leafiet explaining margin re- 
quirements has been prepared by a brokerage house, members 
of the New York Stock Exchange. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will be 
sent gratis. 

30 STOCKS—Now paying dividends; earnings; current divi- 
dend; price range. List made available by a well-known 
firm, members of New York Stock Exchange. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly in- 
stallment plan in odd lots or full lots. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, goa appreciate the simple, untechnical answer in a 

klet issued by one of the largest insurance com- 
panies in America. 

FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporation that came into existence in 1886 with assets 
of $8,000 working capital and that now has assets of over 
$250,000,000. Investors will find much of interest and value 
in this booklet. 

STOCK MARKET OUTLOOK—BULLETIN—Issued by an in- 
vestment advisory organization takes definite position from 
both long pull and short term standpoint with specific recom- 
mendations in regard to individual securities. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

LAW TRAINING FOR LEADERSHIP—One of the largest 
home-stuay institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. 

5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

MARKET INDEX—A weekly Bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. 

MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 

DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should 
be of great interest to eve grain trader. 

SOME FINANCIAL FACTS—Is the title of a 7 e booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
=—— and charts, and is of interest to every investor in 
public utility securities. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934 1933 

A WEEKLY TRADE INDICATORS june2 May26 June3 
*Crude Oil Production (bbls.)........ 2,453,400 2,492,500 2,675,650 
Electric Power Output (000 K.W.H.) 1,575,828 1,654,903 1,461,488 
{Steel Output (% of capacity).. ..... 57.44, 56.1% 41%, 
tAutomobile Production (U.8.A.).... 54,185 76,281 ‘689 
{Commodity Price Index............ 76.2 75.8 60.3 


1 
May 26 ws May 27 
§Bank Clearings New York City...... $2,627 $3,077 $2,777 
§Bank Clearings Outside of N. Y.C... $1,725 $1,965 $1,407 
Total car loadings (number of cars). . 624,567 611,412 545,551 


Bituminous Coal Production (tons) . . 1,058,000 1,038,000 853,000 
Financial World Index of Indus- 
ree: 64.2 62.3 48.8 


*Daily Average. tAs of beginning of following week. {Cram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


-1934- 1933 
(000,000 omitted) May 30 May 23 May 3l 
Deposits— New York City........ ee $7,312 $7,253 $6,542 
Deposits—Outside New York City.. 10,524 10,526 8,876 
Loans on Securities—N.Y.C ...... 6 1,644 1,733 
Loans on Sec.— Outside N. Y.C..... 1,830 1,824 1,980 
*Investment—New York City....... 1,070 1,057 1,077 
*Investments—Outside N. Y.C. 4° 1,948 1,933 1,916 
Total loans and discounts.......... 8,026 8,005 8,485 
Total commercialloans.. ..... 4,550 4,537 4,772 
Total net demand deposits . eee 12,426 12,337 10,918 
Total time deposits......... ee 4,455 4,464 4,282 
Total brokers’ loans..... 915 905 635 


4 RESERVE SYSTEM 


Federal Reserve System gold ratio... 69.0% 69.0 % 68.0% 
N. Y. Federal Reserve Bank ratio... . 70.4% 70.4% 62.3% 
Total Money in Circulation......... $5,338 $5,316 $5,525 


*Other than U.S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par June 5 June6 June 5 June6é 
$8.24 England..... $5.04 $4.64 Copper (Ib.).. $0.08% $0.08 
1,69 Can. Dollar. . 100.37 89.75 Cotton (ib.)... 0915 
6.63 France...... 6.59% 4.70 Gold (@s.).... 36.080 555 
8.91 Italy... .... 8.63 6.19 34] Iron (ton) . 20.26 16.34 
23.54 Belgium*.... 23.36 16.60 Rubber (Ib.).. .1313 06 
40.33 Germany.... 37.65 27.85 Silver (0z.).... .44%4 35% 
84.40 Japan. ...... 30.0 25.19 Sugar (ib.) . 041 045 
20.25 Brazilf...... 8.50 8.00 |§Wheat (bu.).. 1.0034 0.73 


*Belga. ftNominal. §July futures, 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
ings from the 15th to the 15th generally indicate earnings for the 


current month, 
Week ended Same 
May 19 week Change 


Eastern District 1934 1933 % 

Chesapeake & Ohio.,.. .......... 29,472 25,033 +18 
Delaware & Hudson.............. 11,158 9,898 +13 
Delaware, Lackawanna & Western. 15,743 12,868 +22 
Norfolk & Western............... 21,295 17,965 +19 
New York, New Haven & Hartford. 21,846 21,101 + 4 
Now York Contral................. 87.875 77,708 +13 
New York, Chicago & St. Louis... .. 12,243 11,087 +10 
Pere Marquette. . . panies 9,468 8,247 +15 
Western Maryland..........0..08 8,353 5,638 +48 
Southern District 

Atlantic Coast Line.............. > 12,033 12,282 —2 
25,503 23,891 + 7 
Louisville & Nashville............. 20,689 18,251 +13 
Southern Ry. 29,182 29,170 
Northwest District 

Chi & Great Western......... 4,306 4,296 
Chi., Milw., St. Paul & Pacific...... 22,783 21.683 + 5 
Chicago & Northwestern.......... 31,131 26.672 +17 
Northern Pacific......... seedusae 10,292 9,680 + 6 


Central West District 


Atchison, Topeka & Santa Fe...... 22,674 21,664 + 5 
Chicago, Burlington & Quincy..... ‘. 19,221 18,419 + 4 
Chicago. Rock Island & Pacific... .. 17,111 16,618 + 3 
Chicago & Eastern I[llinois......... 4.064 3,483 +17 
Denver & Rio Grande Western 6 3,663 3,661 ee 
Southern Pacific System..... bate 28.564 23.740 +20 
Southwestern District 
Kansas City Southern............. 2,777 2.773 sam 
Missouri-Kansas-Texas........... 6,140 +13 
4. 20,21 18,648 + 8 
St. Louis-San Francisco........... 10,335 9,962 + 4 
St. Louis-Southwestern........... 3,855 3,840 ae 
a 8,052 7,602 + 6 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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PLEASE SHOW THIS TO 


THE 


FINANCIAL WORLD 


was to expose the numerous 
fraudulent companies that 
were then springing up like 
mushrooms. Scores of these 
unscrupulous concerns were 
exposed with the result that 
millions of dollars were saved 
for innocent investors, who 
were educated as to the 
dangers of investing in get- 
rich-quick schemes of every 
kind. 


Mr. Louis Guenther and his Father, Otto 
Guenther, Sr., had long felt the great need in 
America of a journal to educate the public on 
the fundamentals of sound investing. THE 
FINANCIAL WORLD represents the suc- 
cessful fruition of their ideals. 


THE FINANCIAL WORLD began life 
in Chicago; in 1905 it was found desirable to 
move to New York City, where it has been pub- 
lished continuously up to the present time. 


The fact that it is recognized now as Ameri- 
ca’s leading financial magazine and service is 
due to the constructive work it has been doing 
in educating hundreds of thousands of investors 
to avoid dubious investments and to learn how 
to select stocks and bonds on their intrinsic 
merits. 


THE FINANCIAL WORLD is an un- 
biased and dependable source of absolutely essen- 
tial investment information. Its expert staff 
does for the busy investor what he would like 


INANCIAL WORLD 


53 Park Place, New York, N. Y. 


When and 


first started publication in 
1902 its principal purpose Why 


FINANCIAL 
WORLD 


was founded 


Keep Financially Posted By Mailing This Coupon Now 


SOME INVESTOR FRIEND 


to do if he had the time and 
the highly specialized finan- 
cial training. 


For 31 years this leading 
investment magazine has 
been steadily improving and 
broadening its services until 
today it is considered the 
one indispensable investment 
guide by America’s most suc- 
cessful investors. Every 
weekly issue contains scores 
of “boiled down” vital facts. 
It never attempts to predict 

‘day to day market fluctua- 
tions. It analyzes fundamen- 
tal factors that determine inherent values. 


In order to afford investors a well rounded 
out investment service, THE FINANCIAL 
WORLD gives to every subscriber two addi- 
tional features of incalculable value. These are 
our monthly stock rating and data book and the 
personal Confidential Advice Privilege. Each 
annual subscriber may write several times each 
month for advice on individual securities by 
enclosing a self-addressed stamped envelope in 
each letter. 


Many investors say that THE FINANCIAL 
WORLD gives more for $10 per year than 
other investment services give for five to ten 
times that amount. The large clientele of satis- 
fied subscribers makes the very low price pos- 
sible. Under present conditions, a subscription 
is indispensable to even the small investor, who 
wishes to keep informed during the transition 
period that is now taking place in American 
business and investments. 


J-13 


I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with the other 
regular features of your Threefold Investment Service. In addition I wish to have you send me a 


free copy of your book—“Profitable Investment Simplified.” 


THE SCHWBINLER PRESS, N. Y. 
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Question Every 
Must Answer for Himself 


Y Sy WHO HAS THE BETTER CHANCE OF MAKING MONEY 
: ax IN THE STOCK MARKET—THE INVESTOR WHO USES 
OTHER PEOPLE’S EXPERIENCE (THROUGH BOOKS) TO 
SUPPLEMENT USUAL SOURCES OF INFORMATION, OR 
THE ONE WHO THINKS HE IS SAVING MONEY BY 
REFUSING TO BUY ANY FINANCIAL BOOKS? 
OUR NEW YORK SUBSCRIBERS ANSWERED THIS QUES- 
TION LAST MONTH BY SENDING US A FINANCIAL 
BOOK ORDER AMOUNTING TO $137.46! 


ONE OF 


$2.00 


This June Ist issue (256 pages—paper covers) shows at a 
glance the Ratings and latest statistical facts about 4800 bond 
issues. Could any information be more vital at this time? (June 
Ist issue is $2.00 postpaid; or back numbers dated January 
and March, respectively, are offered, while they last at $1.00 
each, postpaid.) 


“Successful Speculation in Common Stocks”’. . $3.50 


What are the essential risks of stock market speculation and how 
may those risks be reduced to a minimum? William Law set 
out to answer this big question in this book which has been a 
big success. Get the 1934 revised edition, just off the press 
May 15th—396 pages, price $3.50 postpaid. 


“‘What Makes Stock Market Prices?”....... $3.00 


Wouldn't you like to know more about ‘‘pool operations’’ and 


‘pool cycles’; about the four types of stock market movements; 
about the three yardsticks in judging the market swings; about 


éarnings analysis versus price action; about the typical examples 
of pool and other manipulations? Then profit by Warren F. 
Hickernell’s revealing 199-page book at $3.00 postpaid. 


“Stock Market Theory and Practice”’....... $6.00 
Can you estimate how much R. W. Schabacker’s widely read 
book will be worth to you with 27 such chapters as: ‘Taking 
the Worry Out of Stock Trading’’; ‘‘An Introduction to Stock 
Analysis”; “Principles of Chart Trading’; ‘‘Dealing With the 
Broker,”’ etc.? 875 pages. Publisher’s price $7.50—limited 
cash price $6.00 postpaid. 


“The Dow $3.50 


Can you interpret the movement of Dow-Jones Averages in 
forecasting probable trends of Stock Market prices? Perhaps 
Robert Rhea, greatest living authority on the subject, can help 
you through this book. 252 pages—price $3.50 postpaid. 


You Must Speculate Learn the Rules’. . . .$1.00 


When matching wits with the keenest minds in the financial 
game wouldn’t it be an advantage if you also knew the rules? 
Frank J. Williams tells them briefly, clearly and convincingly 
in 97 pages—price $1.00 postpaid. 


“Trading Profits Through Charts”.......... $1.00 


This little 36-page chart book (paper covers) , by Arthur Rolland, 
is easy to understand because every point is illustrated. He shows 
that charts have their value—and their limitations. Price $1.00 
postpaid. 


“The Technique of Speculating and Investing” . $3.50 


Who has the better chance of success in the Stock Market— 
the investor who has only a smattering knowledge or the inves- 
tor with a fairly thorough understanding of the mechanics of 
the Stock Exchange, the relation of earnings to stock prices, the 
technique of buying and selling securities, methods of specula- 
tion, fundamental principles of investment, the significance of 
shifts in the money market and the credit structure? John 
Francis Fowler, author of ‘‘American Investment Trusts,’’ throws 
real light on these little understood phases in this useful 265- 
page book at $3.50 postpaid. 


A $1 BOOK 


If you send us an order for $5.00, or more, worth of books above or 


from our BOOK LIST entitled “WHAT BOOKS WILL INCREASE YOUR 


FREE 
DURING JUNE 


INVESTMENT SUCCESS?”’ 
free on request) you will receive a free copy of Arthur Rolland’s popular 
little book on charts called ““TRADING PROFITS THROUGH CHARTS.” 
Offer expires June 30th. 


(this circular lists over 70 books and is 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 
* BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. * 
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